18/ 04/ 2001
EPF menbers to decide (HL)

Sar ban Si ngh

KUALA LUMPUR, Tues. - The CGovernnent has left it to enpl oyees to decide on
whet her they want to reduce their Enpl oyees' Provident Fund contribution
by two per cent.

The Prime Mnister's Ofice said the decision was in line with the
provi sions of the EPF Act which allowed workers to opt to contribute nore
than the statutory requirenent of 11 per cent.

"The Governnent today decided that workers are free to choose whether to
accept the Governnent's suggestion to reduce their EPF contribution from
11 per cent to nine per cent or naintain their original rate of
contribution," it said in a four-paragraph statenent rel eased here today.

The option on worker contribution to the EPF is all owed under section
43(4) of the Act.

Thi s nmeans workers who want to reduce their portion of contributions to
the EPF will have to give their consent to enployers before this can be
done.

According to the statenment, the suggestion to reduce workers' portion of
contribution was a prelinmnary step to encourage consunption and spur the
donestic econony foll owing the sl omdown in the econony of the United
States, one of Malaysia's top tradi ng partners.

"The Government is confident that its decision to allow workers to
decide on their rate of contribution will be welconed by all workers," it
sai d.

Prime Mnister Datuk Seri Dr Mahathir Mhamad had said on March 27 that
wor kers' portion of their EPF contributions would be tenporarily reduced
by two per cent for a period of a year to encourage consunption.

This was part of the several pre-enptive neasures to be taken by the
Governnent to offset the inpact of a sl owdown of the US econony.

However, enployers' portion of the contributions for their workers
remai ned at 12 per cent.

Two days later, Dr Mahathir said the Government was willing to rescind
its directive if workers wished to maintain their rate of contribution.

The Mal aysi an Trades Uni on Congress had cl ai med that the nove woul d
af fect workers' savings in the EPF which were neant for their retirenent.

At a nmeeting on April 5, the MIUC working comrittee decided to go on a
nati onwi de pi cket to protest against the Government's deci sion and severa
ot her issues concerning the EPF

When contacted today, MIUC secretary-general G Rajasekaran said the
congress was glad that the Governnment had withdrawn its decision to nake
it conpulsory for all workers to contribute less to the EPF

"W have maintained all along that the EPF Act all owed contributors to
contribute nmore than the statutory requirnment. W are glad the Governnent
has recogni sed that," he said.

Prior to today's announcenment, he said, 23 of MTUC s affiliates had
informed their enployers to naintain their enpl oyees' EPF contributions at
11 per cent.

Asked whet her the planned picket would be cancell ed follow ng today's
announcenent, Rajasekaran said the issue was not the nain reason why the
MIUC had deci ded to picket.

He said the congress was, anpbng ot hers, unhappy with the EPF' s annuity
scheme, reduction in EPF's death and i ncapacitation benefits from RVBO, 000
to RM2,000 since July last year and the use of the EPF | ogo by sone



i nsurance schenes to pronote their annuity schenes.
"W al so want an assurance fromthe authorities that it would not go on
rescue m ssions, such as that concerning RHB and Ti ne dotCom " he said.
Cuepacs secretary-general Abdul Rahman Manan t hanked the CGovernnent for
t he gesture.
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