19 OCT 2001
BUDGET- | CT | NCENTI VES
EXEMPTI NG SALES TAX ON SMART CARDS AND RELATED EQUI PVENT

KUALA LUMPUR, Cct 19 (Bernama) -- The governnent has proposed in the
2002 Budget that the sales tax on smart cards and their rel ated equi pnent
be exenpted, said Prime Mnister Datuk Seri Dr Mahathir Mhanad today.

I n enhanci ng the usage of nultipurpose smart cards, financi al
institutions need to provide appropriate infrastructure, including related
equi prent such as | oadi ng devices and car readers, of which the
i npl enentati on would require large capital outlay, he said at the Dewan
Rakyat here.

The governnent al so proposed that the tax on income derived from
of fshore trading via websites in Malaysia to be lowered to 10 percent for a
period of five years from 28 percent previously.

The tax cut is meant to further encourage the use of information and
conmuni cati on technology in trade as well as establishing Ml aysia as an
attractive business location for international trade.

Dr Mahathir, who is also finance mnister, also proposed that the cost
incurred in devel opi ng websites for business be granted an annual deduction
of 20 percent for a period of five years.

Besi des providing tax incentives to facilitate el ectronic conmerce, the
national ICT (information, conmmunication and technol ogy) agenda ainmed to
create a know edgeabl e, informed and | CT-savvy society, said Dr Mahathir.

"The governnment has allocated an amount of RML12.7 mllion to inplenent
the El ectroni c Governnent Flagship project, RW2.3 mllion for Smart
Schools, RMRO million for Telenedicine, RVMB6.3 mllion for Smart Card and
RW.5 million for Integrated Application," he said.

Besides this, RW87.67 mllion was allocated to increase the
conputerisation programe in mnistries and departnments, and RM205.5
mllion for schools conputerisation, Dr Maihathir said.

He al so said that follow ng the establishnent of the RVBOO mllion
Venture Capital Fund, a government-owned conpany, Ml aysia Venture Capital
Managenent Bhd ( MAVCAP), had been set up.

An anount of RMLOO million fromthe fund will be outsourced to four
| ocal venture capital conpanies, while the balance RVMO0 million will be
direct investnments in venture capital conpanies, he said.

To-date, MAVCAP has received 104 busi ness proposals from 10 countries,
i ncluding the US, South Korea, Hong Kong and China, with financing
requi renent of RML.O billion.

Apart fromthe fund contributed by the governnent, the Japanese
governnment has al so agreed in principle to give RML.9 billion loan to
MAVCAP, especially for the financing of debt ventures.

Besi des MAVCAP, Dr Mahat hir said anot her government - owned conpany,
Kunpul an Mbdal Perdana Sdn Bhd, was established to manage the RML90 mi|lion
Venture Capital Fund for Technol ogy Acqui sition.

Qut of the RMI90 million, RVL14 million would be invested in the
American Pacific Venture Capital Fund in the Silicon Valley and Venture
Capital Joint Venture Investnent in Malaysia, while the remai ning RW6
mllion for the inplementation of the Advanced M crochip Design and
Training Centre. -- BERNANA

MK FR



	EXEMPTING SALES TAX ON SMART CARDS AND RELATED EQUIPMENT (Bernama 19/10/2001)

