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Expansi onary approach to boost econony

Dzul karnain Taib

PRI ME M ni ster Datuk Seri Dr Mahathir Mohamad said the Governnent is

t aki ng on an expansi onary budget approach on the back of the sl owi ng down
in the US econony.

"We are going to expedite the i npl enentati on of schedul ed projects in
order to boost the econony.

"When t he econony shrinks | ower this year we expect that growth will be
hi gher next year since our base is |ower," he said after tabling the
Ei ghth Mal aysi a Pl an 2001-2005 i n Parliament yesterday.

The Government, he said, had al so factored in the sl omdown of the
Japanese econony in its economni ¢ planning.

"The Japanese econony has been sl owi ng down for quite sone ti ne. W& have
taken that into account, and if it gets worse it will not affect us," he
expl ai ned.

When tabling the plan, Prine Mnister said the prinmary chal |l enge during
t he Ei ghth Mal aysia Plan period will be to inplenment the National Vision
Pol i cy and strenghteni ng the nation's capacity, capability and resolve in
neeting future chall enges.

Wth national unity at the core of the Governnment's soci o-econonic
devel opnent, the thene of the plan is achieving sustainable growth with
resilience.

"The three key thrusts of the Eighth Malaysia Plan are to shift the
growth strategy frominput-driven towards know edge-driven in order to
enhance potenti al output growh, accel erate structural transfornation
withinthe agriculture, manufacturing and services sector,"” the Prine
M ni st er added

During the plan, gross donestic product (GDP) is projected to grow at an
average of 7.5 per cent per annumwith lowinflation wth per capita
i ncome expected to rise fromRML3, 360 in 2000 to RML7, 780 i n 2005.

Private consunptioninreal terns is expected to increase at 7.4 per
cent yearly with private consunption per capita incone projected to
i ncrease fromRM, 200 i n 2000 to RVB, 070 i n 2005.

Private investment will carve 68.7 per cent share fromtotal investnent
in 2005 with average grow h of 19 per cent per annum

The private debt securities market and t he pensi on and provi dent funds
wi || provide inmportant sources of financing during the period.

However, while foreign investment continues to be inmportant, it is
expected to decline as a result of the anticipated higher growth in
domestic i nvest nent and i ncreased gl obal conpetition for foreign direct
i nvest nent .

Total factor productivity (TFP) will be further enhanced during the
Ei ghth Mal aysia Pl an contributing 32.7 per cent of the 7.5 per cent annua
GDP growt h, while | abour and capital will provide 21.5 per cent and 41.3
per cent, respectively.

Mal aysi a' s exports performance in the next five years is expected to be
favourable with gross exports forecast to grow at an average of 7.9 per
cent per annumwhile gross inports at 10.2 per cent.

The current account of the bal ance of paynent is expected to remainin
surpl us al t hough on a declining trend, while nerchandi se account is
projected to register a surplus of 17.4 per cent of gross national product
with services account continuing to be in deficit at 11.4 per cent.

The manuf acturing, agriculture and services sectors will continue to be



the maj or contributors to growt h.

The manufacturing sector is expected to grow at an average of 8.9 per
cent per annumwith its share to GDP increasing to 35.8 per cent by 2005,
whi |l e services sector will grow by 7.7 per cent.

Wth the econom c recovery the public sector will resune its role as the
facilitator of private sector participation in the econony.

Publ i ¢ sector devel opnment expenditure is estimated to i ncrease from
RVM222.9 billion during the Seventh Mal aysia Plan to RV253. 4 billion during
the Eigth Mal aysia Pl an.

O this RML10 billion or 43.4 per cent will constitute the devel opment
expendi ture of the Federal Governnment and RMLO9.4 billion or 43.2 per cent
wi || be the devel opnent expenditure of the non-financial public
enterpri ses.

O the total devel opnent expenditure, the econom c sector will receive
the | argest chunk anmounting to RM60.5 billion or 45.9 per cent, RW.9

billionor 7.1 per cent will be for the agricul ture subsector, RMLO. 3
billion or 9.4 per cent for the commerce and i ndustry subsector while
transport and comuni cati ons subsector receives RV22 billion or 20 per
cent.

The social sector will get RVMB7.5 billion or 34.1 per cent, the security
sector will be allocated RMLO. 8 billion or 9.8 per cent while the genera
adm ni stration sector will be provided RML1. 2 billion or 10.2 per cent.

The Governnent has all ocated RML3.2 billion for rural devel opnent

programres nmai nly i nl and devel opment, hunman resour ce enhancenent and
various physical and social infrastructure works.

An anount of RMA.9 billion will be allocated for devel opnent of new
roads and an additional RML.9 billion to i nprove and upgrade exi sting
roads.

Interstate water transfer, newand upgraded treatment plants, reduction
of water | oss and wastage projects will be inplenmented to ensure adequate
wat er supply for which RW billion is allocated while another RML. 6
billionis aportioned for inproving and expandi ng sewer age ser Vi ces.

On equity ownership and control of the corporate sector, the Government
will continue to inprove Bum putera participationto at |east 30 per cent
by 2010.

In this respect under the Buni putera Commercial and I ndustrial Community
progranmme neasures will be drawn to identify qualified talents and
providing themwi th intensive training in financial nanagenent and
enterprises as well as instil appropriate business ethics.

As energy continues to play an inportant i nput in econom c growth, the
reliability and security of supply will be ensured t hrough opti mal energy
m x based on four fuel sources, namely, oil, gas, coal and hydro.

The successful inplenmentation of the Seventh Mal aysi a Pl an, | aunched in
1996 and ended | ast year, provided the strength and resilience to face
chall enges in the Eigth Mal aysia Pl an.

The Ei ght Mal aysia Plan represents the first phase in the inplenentation
of the Third Qutline Perspective Plan (OPP3) which in turn contains the
Nat i onal Vision Policy.

The | ast Mal aysi a Pl an chal ked many successes despite the setbacks
caused by the regional financial crisis. The GDP recorded an average
growth of 4.7 per cent per annum surpassing the revised target of 3 per
cent.
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