23 APR 2001
MAHATHI R- CRI SI S
FI NANCI AL CRI SI S TEACHES M SI ANS NOT' BE COVPLACENT

KUALA LUMPUR, April 23 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad said today that the effect of the financial crisis has
proven that the people nust not be conplacent in facing the challenges of
gl obal i sati on.

"Despite having nmade preparations, we were still directly affected by
the financial crisis which resulted in the country's econony sl ow ng down.

"W were again rem nded that the devel opment path is never snooth but
has its ups and downs, and we cannot afford to be conplacent,” he said,
when tabling the Eighth Malaysia Plan (8MP) at the Dewan Rakyat here today.

Dr Mahathir said recovery neasures introduced in 1998 hel ped to
stinmul ate consunption, while containing inflationary neasures.

The unenpl oynment rate remained | ow at about 3.0 percent and the
Consumer Price Index declined to 1.6 percent in 2000.

He said that the recovery neasures had created a stable environment for
t he banki ng and corporate sectors to inplenent their restructuring and
consol i dati on progranmes.

"The various agencies created to nmanage non-perform ng | oans (NPLs),
re-capitalise banks and restructure corporate debts, have succeeded in
strengt hening the sectors and hel ped themto focus on nore productive
economic activities," he added.

Dr Mahathir said these achievenments were the result of the governnent's
decision not to borrow fromthe International Mnetary Fund (I M), which
woul d have placed the country at the nercy of that agency.

"On the other hand, we have created our own approach by preventing the
currency speculators fromtrading the ringgit and controlling specul ative
attacks on the Kual a Lunmpur Stock Exchange.

"In this way, we were not burdened with debts fromthe I M- unlike other
countri es.

"Al t hough we managed to recover fromthe crisis in our own way, the
government had to inplenment an expansionary fiscal policy to stinulate the
recovery in the econony by increasing and accel erati ng gover nment
expenditure in infrastructure projects, and also to grant bonus to
gover nment enpl oyees to increase retail trade.”

The Prime Mnister said these actions succeeded in alleviating the
i npact of the slowdown on poverty, and the restructuring of the society.

Revi ewi ng the Seventh Mal aysia Plan from 1996 to 2000, Dr Mahathir said
the Plan, while re-enphasising on the concept of a bal anced devel opnent,
al so introduced the strategy of productivity-driven growh of the econony
to enhance the resilience of the nation in facing chall enges of the 21st
century.

"Overall, the performance of the econony was comendabl e during the
Seventh Pl an period. The real G oss Donestic Product (GDP) recorded an
average growt h of 4.7 percent per annum surpassing the revised target of
3.0 percent," he said.
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