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Fly into action right away

VWHAT has becone of the "flying squad" that was forned to nonitor the
utilisation of the RMB billion fiscal stinmulus package announced i n March?
It was established with the sol e objective of ensuring that the noney

all ocated to punp-prinme the econony get spent, so that the programe's
effects could trickle down to the rest of the econony as soon as possi bl e,
and mtigate the i npact of a gl obal econom ¢ sl owdown. Here, noney not
spent is not nmoney saved, unfortunately. Rather, it will be a case of the
Governnent's best intentions and best |aid plans going to waste.

Prime M nister Datuk Seri Dr Mahat hir Mohanmad had on Monday expressed
di sappoi ntment over the fact that only RVM0O million of the suppl ementary
budget has so far been used. |t appears that noney whi ch has been or in
t he process of being di sbursed currently amounts to about RM750 milli on,
or a quarter of the total allocation. And it is projected that by year-
end, RWB20 m|lion would have reached the targeted sectors. But this would
still represent an under-utilisation rate of nearly 70 per cent.

Wth the Budget 2002 coning up for debate in Parlianent in two nonths,
it looks like the bul k of the allocation will be rolled over in the new
fiscal year, which will be a shanme as the funds need to be spent now, not
|ater, given the time-critical nature of the package. WII there now be a
flurry of activities, as per the final nonths of every fiscal year where
mnistries rush to use up their allocations? This m ght be normal, as
suggest ed by Mal aysi an | nstitute of Econom ¢ Research executive director
Dr Mohanmed Ariff Abdul Kareem because conpani es and organi sations tend to
i ke doing things at the | ast nonment. But does this make it less of a
disservice tothe initiators of the programre, and to the nation?

Mal aysi a was anong the first countries in the region to recogni se the
potential adverse i npact of a weakeni ng gl obal econony, but nore than
that, it pronpted policynakers to adopt pre-enptive neasures to protect
t he donesti c econony frompossi bl e shocks. This despite the economny havi ng
just posted a strong 6.3 per cent gross donestic product growth for the
fourth quarter of 2000 then. As it turns out, the concept of pre-enption
is sadly lost on some people. It has been suggested that red tape is the
mai n cause of the delay in kickstarting several big projects identified
for i medi ate i npl enentati on. Under normal circunmstances this m ght
possibly be tolerated, if not condoned. But such inertia now sinply cannot
be excused, be it due to weaknesses in the governnment nachi nery or, worse,
a lack of recognition of the seriousness of the threat faced by the
econony.

The country has so far managed to stave off the worst of the effects of
t he decline in gl obal demand, especially for el ectroni c goods, thanks to
fairly good prices for pal moil and petrol eum and al so sone i nnovati ve
econom ¢ managenent techni ques. But unlike the bi gger econom es, it does
not have the luxury of a big domestic consuner base which can serve as a
buf f er agai nst poorer international business conditions. This is why the
addi ti onal government spending under the stinul us package i s so necessary.
Per haps, people are sinply sitting back and waiting for the Governnent to
solve their problens, as has al ways been the case before. Intruth, all
parties concerned - the government agencies, the banks and the private
sector - owe it to thenselves and the nation to see to it that the
progranme i s successfully inplenented. And it starts with the flying
squad, which cannot afford to | ose any nore tine. It has to take flight



right away, for its role is crucial to the maxim sation of the nmuch-needed
stinmulus to the econony.
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