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For South countries, globalisationis largely a prom se unfulfilled

Yong Ti am Kui
ONCE it was widely accepted that gl obalisation was not only unstoppabl e,
but al so beneficial to all

But no | onger, as evidenced by | arge-scal e denonstrati ons at inportant
Worl d Bank, | M- and Worl d Econoni ¢ Forum neeti ngs since 1999.

The West, which has always clai med to have the best intentions of the
Third Wrld at heart, maintains that gl obalisation would help sol ve nost,
if not all, of the world' s economc, political and social ills.

The United States and its powerful allies claimthat it is in the
i nterest of devel oping countries to open up their narkets and economies to
allow the unrestricted fl ow of capital and trade.

They argue that the free flow of foreign noney, goods and corporations
woul d not only stinulate econom c growh and i nprove efficiency but al so
al | ow poor countries to benefit froma nore equitable distribution of the
worl d's weal th.

But instead of fulfilling the prom se of shared prosperity,
gl obalisation has |l ed to the inpoveri shnent and destabilisation of nany
devel oping countries, especially in Africa and Latin America.

Many of these countries which have had to beg for |oans fromthe | M and
Wirl d Bank have been forced to adopt disastrous policies that have trapped
themin a never-endi ng nightmare of econoni c dependence and ni sery.

They have been forced to lay their econom es open to foreign
exploitation and control, and reduce or do away entirely with inport
duties to the detrinment of infant industries. These inport duties not only
protect and boost |ocal industries, but also provide a vital source of
funds for the Governnents of poor countries.

The Unctad 1999 Trade and Devel opnent Report states that the greater
openness of devel oping countries in the 1990s has |ed to higher
volatility, larger paynent deficits and poorer growth performance.

There is now great concern across the south that, in its present form
gl obal i sation which allows the free flow of capital and predatory assaults
by the strong on the weak, could erode national sovereignty, narginalise
devel opi ng countries and enrich the wealthy North at the expense of the
Sout h.

The financial crisis of 1997, in particular, which saw the devastation
that currency specul ati on and mani pul ati on wought on the tiger econom es
of East Asia, woke many people up to the very real threat posed by
gl obal i sati on.

Concern about the negative effects of globalisation is no | onger
confined to the South. Many people in the devel oped countries are worri ed
that cheap products from devel opi ng countries could cost themtheir jobs.

More and nore journalists and columists in the mainstreamnedia in the
West are voicing doubt and criticismof the globalisation process.

"China and Mal aysia survived the crisis because the forner refused to be
gl obalised and the latter defied the | MF about howto deal with the
crisis.

"I'ts sponsors define progress wholly in terns of wealth accurul ati on.
The ulti mate purpose of economc activity is described as solely to reward
busi ness i nvestors, fromwhomall benefits fl ow

"I't has been a self-serving ideology elevated to the status of economc
principle," said promnent columist W Pfaff.

But like it or not, as a major trading nation, Ml aysia cannot afford to



reject globalisation.

Let's not forget that globalisation, in the formof a steady inflow of
foreign investnment, has benefited us greatly and allowed the country to
rise froma backward agricul ture-based econony to that of a prosperous
i ndustrialising econony.

As Prime Mnister Datuk Seri Dr Mahathir Mhamad has said tinme and
again, Ml aysia is by no means opposed to globalisation in and of itself.

VWhat Mal aysia and the devel oping world are opposed to is the current
situation where coercive and non-denocratic WO policies that benefit the
North are dictated by the North and i nposed on the Sout h.

There is clearly a need for all devel oping countries, like Malaysia, to
work closely to | oosen the strangl ehold that the West has over WO so t hat
we can participate fully in shaping the WIO s agenda.

O herwi se, devel oping countries will be at the tender nercies of
devel oped countries, in particular the United States, and institutions
such as WIQ, | MF and Wrld Bank that are controlled by them
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