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KUALA LUMPUR, March 22 (Bernama) -- Foreign investors should change
their perceptions about Ml aysi an conpanies including the capital nmarket as
the country is much better than some of its nei ghbouring economes in terns
of corporate governance, the president of the Federation of Public Listed
Conmpani es, Datuk Megat Naj muddi n Khas, said today.

"Corporate governance in this country is okay...a mnority of conpanies
may not be okay in terns of corporate governance, but there are so many
good conpani es out there," he told reporters during a sem nar on Corporate
Governance in the Unit Trust Industry here.

The one-day semi nar was jointly organi sed by Ml aysian Institute of
Cor por ate Governance (M CG and the Federation of Ml aysian Unit Trust
Managers (FMJTM .

Some of the good conpanies are Sine Darby, Maybank, Public Bank and
Pet r onas Dagangan, he said.

Megat Naj nmuddi n said: "Wy are they focusing on the handful of
conpani es that got this abberation in regard to corporate governance?"

He al so added that he agreed with Prime Mnister Datuk Seri Dr Mahathir
Mohamad who had said that foreign investors should be focusing entirely on
t he corporate governance issues.

Echoi ng the sane sentinment at the sem nar, president of FMJUTM Dat uk
Abdul Azi m Mohamad Zabi di, said that if poor corporate governance was the
case for Ml aysia's stock market performance then, "There was poor
cor porate governance all over the world because Nasdaq has fallen, \Wall
Street has fallen and Tokyo has fallen.

"Surely corporate governance was not the key factor in the fall of the
Conposite I ndex of the stock exchange," he said.

The Kual a Lunmpur Conposite |Index has been hovering between the 640 and
700 points level this week.

Megat Naj muddi n said the current sluggi sh performance of the KLSE was
related to the worl dwi de beari sh sentinent mainly brought on by the
sl owdown in the Anerican and Japanese econoni es.

Asked whet her ot her fund nmanagers |ike the Enpl oyees Provi dent Fund
(EPF) needed corporate governance, Megat Najnuddin said: "Definitely
cor porate governance i s needed everywhere especially when you are dealing
wi th other people's noney. You have to exercise prudence, due dilligence
and the highest standard of responsibility, irrespective of whether you are
gover nment or non-governnment."

The governnment bodi es nust exercise high standards because they are the
rol e nodel s, he added.

Megat Naj muddi n pointed out that the EPF was al so subjected to the
Auditor General's scrutiny where the standard of auditing was very high and
that it was al so accountable to Parlianent.

Asked about the rights and interests of mnority sharehol ders, Megat
Naj muddi n said the concept of independent directors was very inportant as
that woul d ensure representation for the interests of all the stakehol ders
and not just the mnority sharehol ders.

He added, "Whiatever conpanies do now affects all of us. Whatever the
wat er conpany does in Selangor it would affect all of us who drink the
water. The sane thing for TNB (Tenaga Nasional Bhd). Although we are not
t he sharehol ders, we have an interest (in what happens) because it woul d
affect our lives."



Meanwhi |l e, Azimsaid that there was a need to i nprove sonme existing
structure and laws with regards to mnority sharehol ders.

He said sone unit trust managenment conpani es were also mnority
sharehol ders in some conpani es where they own one or two percent of the
conpany's stake but not substantial enough for themto have board
representati on or vote.

This has to be changed so that the unit trust managenent conpani es as
wel | as other fund managers can vote in a conpany's annual general neeting,
he sai d.

He added that the EPF had been nandated to forma mnority sharehol ders
wat chdog conmittee and hoped that it would be formalised, |aunched and
operational this year. He said this would pave the way for further
i nprovenent in corporate governance. -- BERNAVA
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