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Forei gn fund managers gi ve debt revanp thunbs-up

Dzul karnain Taib

MALAYSI A" S approach to corporate debts restructuring has recei ved positive
response fromthe foreign fund managers, according to | ocal market

pl ayers.

The local fund managers and anal ysts said the Government has shown t hat
it is serious in pushing for the restructuring of corporate debts.

"Finally, we are seeing sone concrete neasures taken by the Gover nnent
inthe last 12 nonths in corporate debts restructuring.

"Fromthe nmeeting we had with foreign fund managers, the report on
Mal aysi a i s encouraging fromthe aspect of the restructuring exercise,"
research head of a local securities firmsaid.

Anal ysts said Mal aysia stands tall anong the countries in the region
when it cones to the approach and speedi ng of restructuring exercises.

Wth a newnan at the hel mof the Corporate Debt Restructuring Conmittee
(CDRC), Datuk Azman Yahya, anal ysts believe greater inpetus and priority
wi Il be focussed on existing corporate debts.

Si nce assunming the post inlate July this year, Aznan has given a t hree-
nmont h deadl i ne t o conpl et e debt reorgani sati on on out st andi ng cor porate
debts in CDRC s stabl e involving some RM33 billion.

Under a new set of rules, conpanies are given three nonths to come up
with a debt workout, discuss it with the regul ators and obtai n approval
fromcreditors who owed at | east 75 per cent of the total debt.

The bul k of the outstanding debts is believed to have cone from
corporate giants.

They i ncl ude Renong Bhd, Lion Group, unlisted light rail conmpany STAR
and Johor Corp.

Even t he national asset nmanagenent company, Pengurusan Danaharta
Nasi onal Bhd has nmanaged to sort out sonme RM39.12 billion non-perform ng
| oans of the total RMA8.03 billion as at end June this year.

"Currently, foreign fund nanagers are selling Ml aysi an cor porate
restructuring story rather than the country's econoni ¢ outl ook.

"This is a good signal for investors as they can | ook forward to nore
transparent and robust Ml aysi an corporate sector," an anal yst sai d.

Anal ysts see Prime M nister Datuk Seri Dr Mahat hir Mohamad who is
Fi nance M ni ster as someone who is committed to cl ean up the corporate
sector debts.

The successful takeover of United Engi neers (Ml aysia) Bhd which
control s Renong Bhd by Syari kat Danasaham Sdn Bhd and t he deci si on by the
Government to the takeover of Kuala Lunpur's Star and Putra |light rail
transit (LRT) systens are just two cases of the Governnent's seriousness
inthis matter.

O hers include the purchase of Naluri Bhd's controlling stake in the
national carrier, MAS and al so nmeasures taken to restructure the nedia
group Mal aysi an Resources Corp Bhd's RML. 3 billion estinated debts.

Even the banki ng sector nerger got a further boost when AMVB Hol di ngs
Bhd' s purchase of MBf Fi nance Bhd from Dananpdal Nasi onal Bhd for RVB25
mllionis onits way to conpletion.

According to anal ysts, foreign fund managers are keeping a cl ose wat ch
on the progress of the corporate debt restructure exercise to capitalise
on i nvest nent opportunities.

"The restructure exerci se provides a wi ndow of opportunity for
i nvestors. This will unlock values in restructured conpani es and woul d



attract interest frominvestors," anal ysts added.

Even in the uncertainties surroundi ng the gl obal econony vis-a-vis the
current economc situationinthe US, analysts are confident that it wll
not hanper the Governnment's effort to clean up the corporate sector of bad
debt s.

"It is inmportant to showto the world that despite the econoni ¢ downturn
the restructuring exerciseis not derailed. This will augur well for the
country in the long termas i nvestors' confidence i s coni ng back," an
economi st sai d.
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