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Foundation | ooks to the future

Kasnmi ah Must apha

SEVENTEEN years after its re-birth, Ml aysian Islam c Econom ¢ Devel opnent
Foundation (YPEIM can be proud of its achievenment in hel ping the hardore
poor and supporting petty traders.

Under the patronage of the Prime Mnister, YPEIMwas set up in 1976, but
it was only after it was re-launched in 1984 by Datuk Seri Dr Mahathir
Mohamad t hat the foundation finally got down to serious business.

Director-general Dr Abdul ©Mal ek Awang Kechil said inline with its
obj ectives, YPEIMhad drawn up a nasterplan which consists of two phases.

"Under phase one, covering the first 10 years, we nanaged to overcone
the hurdl es and obstacles. Wien we outlined all the plans that we wanted
to be involved in, we knewthat we will face difficulties.

"And now that we are alnpbst at the end of the second phase, all the hard
work has paid off," he said in an interview recently.

Abdul Mal ek, who has been with YPEI M since 1985, said he envisaged the
foundation playing a nore prominent role in the |ocal corporate scene.

At the sane tine, YPEIMwould also continue to focus on its m ssion of
budaya amal jariah or charitable activities, he added.

He said YPEIMwi || al so boost all the schenmes and programes under the
foundation to ensure its target groups will get easy access to finance
t hei r busi nesses.

One of the schene that will be enhanced further is the Ar-Rahnu or
| sl ami ¢ pawn schene, said Abdul Mal ek

The schene, a short-termfinancing schenme, enables the target groups to
recei ve |l oans nuch faster, he added

"For exanple, for those who night require | oans of RMp, 000, they can get
t he noney qui cker through this schene.”

Ar-Rahnu was originally introduced as a joint effort between YPEI M and
Bank Rakyat in 1993 to help those in need of financial aid.

Currently the schenme is being offered at 150 branches of YPEIM Bank
Rakyat as well as Bank Islam

Abdul Mal ek said as at April 30 this year, the schenme has 626, 000
custonmers with total |oans disbursed standing at RVb76 m | 1lion.

"W plan to have 400 branches by 2005. However, it will depend on funds
as we need to invest about RM00 million for this,"” he added.

Abdul Mal ek said npbre custoners were attracted to the Islamc pawn
scheme as the repaynent period is not as stringent as those inposed by
financial institutions.

Al so, should there be any default resulting in the pawned item bei ng
aucti oned of f, any proceeds above the pawned ambunt is returned to the
cust omer .

Abdul Mal ek sai d the success of the Ar-Rahnu schene has attracted
foreigners in asking YPEIMto set-up a branch in their country.

"W have been ask to set up Ar-Rahnu branches in Canbodi a, Thail and,
| ndonesi a as well as the Philippines.

"However, for the monment YPEIMis not ready to enbark on this project.
W have deci ded to becone the consultant and train their officers at the
Ar-Rahnu training centre," he added.

Abdul Mal ek said YPEIMw || al so boost its comunity excell ence
programre, whi ch was | aunched two years ago

He said currently there are 10 comrunity centres set up nationw de
addi ng that YPEIMplans to set up another 13 dependi ng on dermand and



needs.

"W plan to package services as what are needed by the comunity, it
will include providing training for those who want to set up a business as
wel | as education package for the students."”

Abdul Mal ek said YPEIMw || also offer its schemes at the centres if and
when it i s needed.

"W m ght have the Ar-Rahnu schene at the centre if they want it. O if
they are in need of the Urban Business Trust Schene, we will al so provide
that schene at the centre.”

He added the YPEIM had fol |l owed the Governnment in inplenmenting Vision
2020, whereby by that tine, the foundation will become an institution
which is relevant to a devel oped country.
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