21/ 05/ 2001
French shi pper picks West port

Ports Wrld Sdn Bhd

IN a major review of its worldw de hub network operations, Conpagnie
Maritime dAffretenent - Conpagnie Generale Maritime (CVA-CGVW) has
announced that it has selected Westport, at Port Klang, as its Asian hub

The French-based shi ppi ng group, which has still not nade up its m nd of
a simlar hub in the Mediterranean as well in northern Europe, announced
this as part of its expansion plans that includes a nunmber of new
buil dings to boost its fleet strength.

An integral part of its strategy to enploy Wstport as its Asian hub
follows its request for priority berthing arrangenent for its vessels.

The executive chairman of Klang Multi Termi nal Sdn Bhd, the
concessi onaire operator of Westport Tan Sri G Gnanal i ngam confirned t hat
t he shi ppi ng group had sought priority berthing arrangenent with
guar ant eed mi ni numt hr oughput .

The shi pping |ine which |ast year handl ed about 200, 000 TEUs or 20 per
cent of Westport's total throughput, |ooks set to handl e about 350, 000
TEUs this year, consiting |argely of transshi pnment contai ners.

"W are confident of handling about 500,000 TEUs by end of next year and
in viewof that we are looking forward to have a priority berthing
arrangenment with Westport," said the senior vice-president purchasing and
foreign flag fleet departnment, Captain Kevork Hekini an.

"W are conmmitted to Port Klang and the depl oynent off our biggest
carriers, CMA CGM Bal zac in the French Asia Line (FAL) service further
reaffirmed our commitment to Port Klang as the transshi pnent hub, "
Heki m an sai d.

The 6,500 TEUs capacity CGM Bal zac, the first in the series of the new
class of vessels, called at Westport two weeks ago as part of its Asia-
Eur ope run.

Heki m an said to further strengthen the transshi pnent hub vision, the
shipping line has initiated two additional feeder network connection from
Port Klang and this will raise the total services to eight.

The Westport-Jakarta direct shuttle service will start by middle of this
month with a 350-TEU carrier while the Bangkok-Wstport shuttle service
will commence in July 2001, he added.

The shi pping group's representative in Ml aysia, Kamal Wjaya-singhe
said the dedi cated feeder connections would further increase its vol unme of
transshi pment at Port Kl ang.

Currently al nbost 70 per cent of its volune to Port Klang consists of
transshi pment traffic, he said.

The group's managing director, Farid T. Salem who was in Kuala Lunmpur
recently, said CMA woul d be increasing its seven direct services per week
to 10 sailings per week and this would increase its handling vol ume by 30
per cent to 300,000 TEUs this year.

To further strengthen Mal aysia's transshiprment hub vision, it is willing
to operate a dedicated facility at Westport for the next two decades,
Sal em sai d.

This comm tment was nmade by Sal em when he called on Prinme M nister Datuk
Seri Dr Mahathir Mhamad during his visit.

Sal em sai d he was confident that CMA's vol une woul d i ncrease to 500, 000
containers in the next two years, especially fromthe anticipated high
growth in transshi pnent traffic.

I n anot her devel opnent, CMA-CGM s gl obal anbition took an inportant step



forward with the French carrier announcing three new services to South
Aneri ca.

The expansion to South America follows a successful co-operative
agreenment with Chile's Conpania Sud Anericana de Vapores (CSAV), which
will be allocating sonme of its existing capacity to the French |ine.

This follows CSAV' s recent entry in the Europe/Asia trades through an
arrangenent with CMA CGM after the Chilean |ine had bought Norasia, the
French carrier's forner joint-venture partner.

CVA-CGM wi Il i naugurate the new service between the US east coast and
Sout h Anerican east coast, the Anericas service between the US east coast
and Sout h American west coast, and the Good Hope Express service between
Asia and the east coast of South Anerica via South Africa, from next
nont h.

The decision to nmount the new service reflects the rapid expansi on by
CMA-CGM and in particular inits plans to have a worl dwi de presence.

CMA handl ed approximately 1.6 million TEUs in its 35 services calling at
192 ports around the worl d.
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