22/ 08/ 2001

Frequent changi ng of governnents " detrinental

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad sai d changi ng government s
frequently could be detrimental to the country as it woul d affect
i nvestnents and the econony.

He hopes that African nations woul d not change governnents frequently.

"So we hope the governments are not changed too frequently ... it wll
be very unsettling because soneti mes when you change governments, they
want to renegotiate the terns of their investnments in the country.

"And of course, it is not going to be better than the | ast one and
therefore, people feel very jittery whenever there is a change in
gover nnent .

"If there's any one advice | could give, please don't change
governments. | amvery confortable (with present governments) ...," he
sai d when | aunching the Africa Trade | nsurance Agency on Monday.

Speaki ng about Mal aysia, the Prime Mnister said: "W don't change
governnents ... we don't have coup d'etat so far. Changi ng governnents is
not always for the good. In Uganda, it is for the good. In sonme countries,
it could be for the worse.

"OF course, there's a tinme when there is a need to change governnents.
One newspaper reporter asked yesterday whet her the present heads of
governnent were not happy with the Press when they were in the Opposition
and the Press supported them

"Wel I, when they were in the Qpposition, the foreign Press supported
them... but once they formthe governnment, | cannot understand why they
cannot continue to support.

"But it seens they don't like established governnments. They want to be
in the Qpposition all the time. So we cannot oblige them"

The African Trade | nsurance Agency is expected to pronote trade
transactions worth about US$800 million (RM3 billion) over five years and
up to US$5 billion over 10 years.

It was | aunched during one of the sessions of Monday's G obal 2001 Snart
Partnership I nternational Di al ogue.

Dr Mahathir said the agency shoul d have the nenbership of every African
country.

"In insurance, if nore people participate in an insurance schene, the
lower will be the premumand the lower will be the risk.

"So there is roomfor expansion in this agency," he said.

Dr Mahathir al so expl ained on the insurance schemes and its functions in
Mal aysi a whi ch were run by the private sector.

He said despite the country's inmage, Ml aysia had been able to attract
foreign direct investnents because once people visited Ml aysia, they
woul d change their m nds.

"And we nmake sure that they will change their mnd by being extrenely
nice to foreigners. W are extrenely nice people. If we think that these
peopl e are going to give us noney, we should be extra nice to them

"That has enabled us to attract a lot of FDI," he said.

Dr Mahathir said despite the adverse publicity given to Ml aysi a,
foreign investors did not change their m nds because they knew "we honour
the words that we give theni.
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