05/ 11/ 2001
Funding priority sought for S pore-Kunming rail link (H)

Kamar ul Yunus

THE Asean- Mekong Basi n Devel opnent Cooperation (AMBDC) wants the US$2.5
billion (US$1 = RMB. 80) Singapore-Kunmi ng Rail Link (SKRL) project to be
given top priority in terms of funding.

Thi s was one of the recommendati ons agreed upon by nenber countries at
the Cctober 8-9 AVMBDC mini sterial nmeeting in Chiang Rai, Thail and.

M nistry of International Trade and I ndustry parlianmentary secretary
Dat uk Fu Ah Kiow, who attended the neeting, said | eaders of Associ ation of
Sout h- East Asi an Nations (Asean) will affirmthe proposal at their Seventh
Summit starting today in Brunei.

"Setting the nodalities for funding the rail Iink project is inportant.
O herwise the project will not take off," he tol d Busi ness Ti nes.

He said Asean | eaders will al so endorse the route of the SKRL as
proposed at the Asean Informal Sunmit in Singapore in Novenmber 1999.

"Al t hough Asean has endorsed the route at the informal summit, AMBDC
nmenbers want the Asean | eaders to affirmthe decision," he said.

He said the route was based on findings of feasibility studi es conducted
by Mal aysi an consultants - KL Consul tant, Zaaba Consul tancy and t he
Econoni ¢ Faculty of Universiti Ml aya

Three rout es, spanning eight countries, were proposed:

* Si ngapor e- Kual a Lunpur - Bangkok- Phnom Penh- Hanoi - Kunmi ng;

* Si ngapor e- Kual a Lunpur - Bangkok- Vi ent i ane- Hanoi - Kunm ng; and,

* Si ngapor e- Kual a Lunpur - Bangkok- Yangon- Kunmi ng.

Fu said various options for the rail Iink were presented to the AMBDC
neeti ng.

"But we have decided to stick to the route endorsed by the Asean
Informal Summit in Singapore. W want a route that will bring high returns
and is cheap to build,"” he said.

AMBDC has proposed that countries |ike Thailand, Canbodi a, Laos, Myannmar
and Vietnaminclude the missing links into their respective nationa
devel oprment pl ans.

"It isupto the respective countries to come up with the best possible
way to finance their portions of the project, be it privatization,
national i sation or funding fromfinancial institutions,” he said.

At the same tine, the participating countries are also urged to get
their private sectors to play a key role.

"If the private sector has a viable proposal for the rail link, it is
wel come to submit its ideato its own government.

"Conpani es are al so free to nake proj ect proposal s i nvol vi ng anot her
nmenber countries," he said.

For exanple, KTMBhd is exploring the possibility of venturing into
Canbodi a to prepare for the eventual establishnment of SKRL.

The rail link project, as nooted by Prine Mnister Datuk Seri Dr
Mahat hi r Mohanmad at the Asean Summit in 1995, will connect Singapore,

Mal aysi a, Thail and, Canbodi a, Vi etnam Laos, Myannmar and Kunming in south
Chi na.

Myanmar wi Il host the neeting of the special working group on SKRL next
year.

Mal aysi a' s chai rmanshi p of the working group expires at end-2001

The AMBDC agenda for 2002 i ncludes mnisterial and steering comittee
meetings i n Canbodi a and a finance expert group neeting in Vietnam

Meanwhi | e, AMBDC nenbers have accepted the participation of Japan and



Sout h Korea as core nenbers of the grouping, Fu said.

In addition, two training projects proposed by Ml aysia were approved -
one on groundwat er resources devel opment and t he ot her on renote sensing
and geographi c i nformati on systemfor forestry personnel in Canbodi a,
Myanmar, Laos and Vi et nam

The cost of the two projects at US$105, 000 wi || be borne by the Asean
Foundat i on.
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