03/11/ 2001

"Fuss over fuel price hike has overshadowed ot her Budget benefits

KUALA LUMPUR, Fri. - Datuk Seri Dr Mahathir Mhanmad said today too nuch
focus given to the petrol and diesel price hike has overshadowed the
various benefits of Budget 2002.

The Prime M nister said the Government had tried to be fair to all but
it was unfortunate the nedia had only focused on the 10 sen increase in
the prices of petrol and diesel.

Because of that, Dr Mahathir said the nedia had created an inpression
t hat the Budget had not been beneficial, whereas various perks had been
di shed out to civil servants, the private sector and those in rural areas.

"W gave so nuch. For a country to spend that anount of noney during a
world recession, | think it is quite an achi evenent. So pl ease appreciate
that also," he said after chairing an Umo suprene council mneeting at
Menara Dato' Onn.

Dr Mahathir, who is party president, had briefed the council on aspects
of the Budget which he tabled in the Dewan Rakyat on Cct 19.

Dr Mahathir who is Finance Mnister, said the Governnment had gi ven rmuch
nore conpared with the RMBOO to RMA00 million savings it nade fromthe
RML. 4 billion petrol subsidy.

The Prime M nister said governnent staff would be paid a half-nonth
bonus or a m ni num RML, 000, besides a 10 per cent increase in salary from
next year.

"Those earning RV2, 000 and below wi |l get RML, 000 whil e those earning
RML, 000 a month will still get RML, 000 which is actually a nonth's sal ary.

"For those earning RVb0OO, it means they will be paid two nonths
salary."”

Dr Mahathir said the half-nonth bonus only applied to those earning nore
t han RwR, 000.

"For exanple, those earning RMLO, 000 a nonth will be paid RM, 000.

"And i f one spends RVbOO a nmonth on petrol, it is only an additional of
RMA0 conpared to the extra i ncone they are getting."

Dr Mahathir reasoned the additional expense arising fromthe petrol hike
was actually too small conpared with benefits provided under the Budget.

For the private sector, the Prime Mnister said they would al so benefit
as the taxabl e anmount had been raised, resulting in many not having to pay
any tax at all.

"Surely they can afford to pay a little bit nore for petrol."

Those in rural areas have al so not been |left out, said Dr Mahathir, as
billions of ringgit had been allocated for devel oprent.

On the petrol and diesel hike being used as a reason by transport
operators to increase price, Dr Mahathir said any increase could not be
justified as petrol forned only a relatively small conponent of the
transportation cost.

Dr Mahathir was al so asked about his intervieww th the BBC in which he
said that the Governnment woul d expel any gay British Government M nister
who cones to Mal aysia with a boyfriend.

Replying, he said visitors to Mal aysia nmust adhere to the country's
laws. "This is our law. |If they cone here then they nust followit.

"When we are there, we have to subnit to British laws. If they arrest ne
for breaking their laws, | have to accept it, so if they are here, then
they have to accept our | aws.

"If they say that it is their private life, whatever they want to do in



their country, they can do it, but here, we have to arrest them because it
i s agai nst our law "

Dr Mahathir was al so reported to have told BBC radio that the British
peopl e accept hompbsexual M nisters, but if they cone to Malaysia with
their boyfriend, the Ml aysi an Governnment woul d not accept them and woul d
throw t hem out .

British Prime Mnister Tony Blair had appointed Chris Smth, who is gay,
as Culture M nister when he came to power in 1997.

On party matters, Dr Mahathir said Umo planned to increase its
menber ship by 10 per cent.This is being done to counter the slight decline
i n menbershi p caused by deat hs and ot her reasons.

Dr Mahathir said the council agreed that funds for Puteri Umo and the
yout h novenent woul d be chanelled directly to the two w ngs.

( END)
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