17 APR 2001
MUSTAPA- GDP
GDOP GROMH OF 5 TO 6 PCT STILL ATTAI NABLE, SAYS MJUSTAPA

KUALA LUMPUR, April 17 (Bernama) -- The five to six percent G o0sSs
Donestic Product growh estimated for this year is still achievable,
al t hough sonme have forecast |ower |evels of growth, says Datuk Mistapa
Mohaned, Economic Adviser to the National Econom ¢ Action Council.

"That target is achievable with punp-primng and other neasures to
counter slowdown in the econony,” he told reporters after |aunching
Affin-UOB Securities web and wap wservi ces here today.

He said | ast nonth the government announced 14 pre-enptive neasures to
boost the econony, including a RM3 billion supplenentary budget.

Bank Negara Mal aysia was in the possession of the data for the first
one nonth to one and half nmonth of this year when it released its report a
few weeks ago revising the GDOP growh from 7.0 percent to 5-6 percent, he
sai d when asked whether the first quarter GDP has been factored into the
target grow h.

Yesterday, Prine Mnsiter Datuk Seri Dr Mahathir Mhanad said the first
quarter CGDP could be | ower than expected.

On the increase in budget deficit resulting fromthe additional RMB
billion spending, Miustapa said the overall deficit to GDP ratio would
i ncreased marginally but was still within acceptable limt.

The deficit is manageabl e as external debt burden is very |ow, he
added.

"Qur borrowing is still very low and saving is high. The measures
ensure continued growh to ensure enough busi ness, enough enpl oynent
opportunities,” he added.

He expects nost of the borrowi ngs to finance the deficit would conme

from domesti c because Mal aysia's saving rate was still high and there are
unt apped funds, such as the Enpl oyees Provident Fund (EPF) and the banking
system

On the Governnment's | atest decision to allow EPF contributors to choose
whet her to reduce their contribution to nine percent or remain at 11
percent, Mistapa said it was the result of the Governnment listening to the
views fromall quarters.

"We understand that there is a sizeable nunber of workers not happy
with the nove to cut contribution,"” he added.

The punp-prim ng neasures announced | ast nmonth include reduci ng the EPF
menbers' contribution from 11 percent of their salary to nine percent in
order to encourage people to spend nore, but that met with objection from
sone wor kers.

"We hope there will increased consunption. In this environnment, if
peopl e have noney and they do not spend it, that is al so not good for the
econony, " said Mistapa. -- BERNANVA
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