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MAHATHI R- GROMH
GDP GROMH FOR 2001 TO BE REVI SED DONWARDS

KUALA LUMPUR, March 27 (Bernama) -- The Gross Donestic Product (GDP)
growm h of seven percent for 2001 is expected to be revised downwards in
vi ew of the US econom c sl owdown but Ml aysia would still be better off
than many other countries, said Prine Mnister Datuk Seri Dr Mbhathir
Mohanmad.

Speaking to reporters after announcing the pre-enptive neasures to
overcone the decel erating external demand at the Parlianment House here
today, he said the growth would likely be |lower at five or four percent.

However, if the pre-enptive neasures taken are successful, a growh of
six percent could be attained for 2001, he added.

He said the revised growh was still being worked at as the fall in the
Dow Jones Industrial Index was nuch nore than antici pated and bound to
af fect the | ocal econony.

Among t he neasures announced today, would be to increase fisca
stimulus by about RMB billion in addition to the RW8.8 billion already
approved under Budget 2001. This was expected to increase GDP growh by 1.1
per cent age poi nt.

On whether the interest rates |evel would be reduced further to spur
econom c activities, he said the rates were already quite | ow and were
hel pi ng the busi ness sector gain access to funds.

"We may reduce if necessary but at the nmonent, it is not necessary," he
added.

The nmeasures announced today also called for financial institutions to
achi eve an eight percent |oan growth annually.

To a question whet her banks would be reluctant to | end noney, he said
he was aware of the problemas the governnent had difficulty in persuading
themto | end noney during the econonmic crisis.

He said the banks woul d be over-prudent and not |end noney easily but
Bank Negara woul d oversee their performance.

Anot her neasure announced today to encourage consunption, was the
reduction in the enpl oyees' contribution to the Enpl oyees Provi dent Fund
(EPF). The anount woul d be reduced by two percent fromthe current 11
percent to 9 percent) for a period of one year effective April 1, 2001

To this, Mahathir said there would be sone people who woul d not be
happy with the neasure eventhough the reduction was consi dered ni ni mal

EPF, he added, had anong the biggest collection in the world. "W

coll ect about RML.6 billion a nonth, so a slight reduction like this, would
not affect the total amount nanaged by EPF. In fact by end of the year
total funds woul d exceed RM20OO billion," he said.

On retrenchrment, especially by electronic firnms affected by the US
econom ¢ sl owdown, he said retrenchnent was not nassive but the government
had taken a stance that any retrenchnent should involve foreign workers
first.

Rel ati ng a point of concern, the Prine Mnister said that the nunber of
I ndonesians trying to get into country m ght aggravate the current
situation but the governnent would have to be strict to ensure that this
woul d not happen. -- BERNANVA
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