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I T AMOUNTS to naivete to the extreme if the performance of the stock

mar ket is taken as the sole indicator of a nation's business and corporate
health. To make a fair assessnent of the situation, a broader outl ook has
to be taken which takes in all the nation's macro econonic indicators.
This is sound advice especially at a tine when the market is |anguishing
in the bearish doldruns. The sout hbound graph tracking the Kual a Lunpur

St ock Exchange Conposite Index noved Prime Mnister Datuk Seri Dr Mahathir
Mohamad to take detractors of the Mal aysi an econony in general and stock
mar ket players in particular to task

He observed that the naysayers claimthe | ack of corporate governance as
the reason for the market's | anguor

Tal k of doubl e standards - when the Dow Jones suffered a simlar
sout hward slide, the corporate governance bogey was not paraded as an
excuse!

While that in part explains the unfathomable herd nentality of investors
who shun our capital markets, not for one noment did the PM countenace
droppi ng our guard in the pursuit of good corporate governance.

Taking this cue, both the KLSE and the Securities Conmi ssion (SC) have
been at the forefront of efforts to achieve this goal.

However irksome it nmay be or burdensone the stringency, the instruments
are there to pronote transparency, accountability which all add up to good
corporate governance. To this end, the business of regulating for
sust ai nabl e growt h shoul d be the “raison detre' of regulations. Enacting
and enforcing high standards of regul ations can only bring benefits in the
pronoti on of a good business climte. The KLSE advocates nmarket grow h,
strengt hening efficiency and enhancing credibility with the pronotion of
its newlistings requirements (NLR). It lays out clearly the
responsi bilities of conmpany directors including greater disclosure
requirement.

The SCis putting in place a disclosure-based regul ati on (DBR) which
puts the onus of ensuring the provision of sufficient information to all ow
investors to nake infornmed decisions squarely on the rel evant conpani es
concerned. Not that investors thenselves cannot vote with their feet.

Noti ce how sone conpani es have been punished in the way they have been
shunned by i nvestors.

Bot h add up to; corporate governance. KLSE Executive Chairnman Dato' Mhd
Azl an Hashi m observes that the core of all these efforts is the objective
toinstill the enduring principle of business efficacy with business
integrity in the practice of corporate governance. Good conpani es should
not suffer for the nortal sins of the few, nore so now when the narket
needs all the boost it can get.
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