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By: Jamal uddi n Muhamrad

TOKYO, June 7 (Bernama) -- Datuk Seri Dr Mahathir Mhamad said today
t he objectives of globalisation can be achi eved t hrough sel ective | owering
of borders and not necessarily the destruction of borders.

The prime mnister said the world nust admt that the difficulties and
hassl es about crossing borders stifle economc interaction, the free fl ow
of expertise and wealth-creating capital

"The answer is not necessarily the destruction of borders. W can
achi eve the sane purpose by sinply agreeing to |l ower the borders in parts,
for capital to flowin, even to provide incentives for capital inflows," he
sai d.

He said this in his inaugural speech on "d obalisation, G oba
Community and the United Nations" at the U Thant D stingui shed Lecture
Series at the United Nations University, here.

The lecture series is naned after U Thant, the UN Secretary-Ceneral
from1961 to 1971 who proposed the establishment of the university.

Mal aysi a, he said, had all this while been lowering its border by
encour agi ng capital inflow through incentives and reduci ng bureaucratic
hassl es as well as being business-friendly by catering to the needs of the
i nvestors as nuch as possible.

"We succeeded very well and we were enriched by the foreign capita
i nflows | ong before FDI becane an acronym for Foreign Direct |Investnents.
But we did not take down our borders conpletely. W did not find it
necessary," he said.

As a result, domestic business was able to thrive and in tinme Ml aysia
was able to conmpete, to invest and to export its own indigenous products,
earning better inconmes for the country, he said.

Dr Mahathir said Mal aysia benefited fromthe engi nes of growth provided
by the rich countries and the rich benefited fromthe | ower costs and the
skills of Mal aysian workers.

"It benefited everyone, this gentle and selective |owering of our
border walls. And we coul d have gone on benefiting everyone with our way,
our selective |lowering of our borders," he said.

The prime Mnister hit out at the advocates of a borderless world for
bei ng so discrimnating by demandi ng borderl essness only for capital to
flowin and out.

"If we are trully borderless, then people too should be able to flowin
and out of countries freely. The millions of poor people in Africa, Asia
and Latin America should be able to migrate to rich countries when they can
contribute towards the | owering of costs while making hardly a dent in the
pockets of the rich,"”

"After all, the rich can nake noney in the poor countries, why cannot
t he poor nmake noney in the rich countries? Isn't it fair?" he said.

He said in no way would globalisation permt a free flow of workers
fromone part of the gl obe to another

"It is the same old double standards. Tails | win, heads you | ose
G obalisation at this noment is not a win-win gane. It is about the w nners
continuing to win and the |losers continuing to | ose,"” he said.

Dr Mahathir said: "But if globalisation nowis so one-sided, cannot we
make it | ess one-sided?"

He said the world could have globalisation without a totally free
market, total deregul arisation, the abdication of governments as the



overseer and the regul ator

The borders, he said, may be brought down so that the world could be
nor e gl obal

"But we can be selective in terns of trade itens, in ternms of tinme, and
internms of scale. There is really no need to bring down borders for
everything and everyone at a fixed tinme, nor should there be zero duty for
ever yt hi ng.

"Yes, there are provisions for these in the Wrld Trade O ganisation
(WO agreements but they are not good enough. The pressure is always to
open up, to let capital in and out and to profit from capital novenents
rather than fromlong-term productive investnents,” he said.

The prime mnister said globalisation had turned sour even before it
had been tasted by the nmajority of the peoples and the countries of the
wor | d.

He said this was very unfortunate because it had held out so nmuch hope
for a better and nore equitable world, a world free of poverty, a world of
caring and sharing between rich and poor

@ obalisation currently nmeant that the governnents nust not only step
back but rmust be conpletely deprived of any right or power to oversee the
mar ket, he said.

The market, it was clainmed would regulate itself and, indeed, it would
do nore than that by disciplining governnents, as what currency trader
Ceorge Soros did to the econom es of whol e regions, he said.

He al so questioned whether currency trading should be part of
gl obal i sati on.

"We can still have world trade without the currency traders. Indeed we
can still have world trade with fixed exchange rates,” he said.

He said Mal aysia, which fixed its exchange rate to counter the
mani pul ations of the currency traders and to stop the slide of the country
to bankruptcy, had indeed fully recovered.

On the UN, Dr Mahathir said, the WIO which was forned under it had
becorme an instrument for forcing upon the world the policies of the rich
designed to enrich the rich further.

"The WIOis not about fair trade. It is about forcing down the throats
of the unwilling, the ideas of the rich to help enrich thensel ves further
In the WIQ, gl obalisation and the borderless world would not only be
pronot ed but woul d be inposed.

"Until there is reformto the UN system this prinmtive state of
affairs is going to continue,"” he said.
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