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Abdul | ah- d obal i sati on
GLOBALI SATI ON FAI LS TO UPLI FT WORLD POPULATI ON' S LI VELI HOOD, SAYS DPM

KUALA LUMPUR, April 7 (Bernama) -- dobalisation, nmeant to be a
positive sumgane for all nations where all will benefit from open narket,
i beralisation, deregulation and technol ogi cal changes, has failed to
uplift the livelihood of the majority of the world' s popul ation, said Datuk
Seri Abdul | ah Ahnmad Badaw .

The deputy prinme mnister said globalisation desperately needs a human
face where opportunities and benefits of it need to be shared nore w dely
and evenly.

"I'f nothing is done to address the increasing disparity, globalisation
will create nore threats to human security and wel |l -being,"” he said when
l aunching the Youth Summit 2001 at Universiti Ml aya here today.

He said although globalisation had its advantages, it had brought grave
disparity and inequality and now it seens as though the haves are
benefiting nore than the have-nots.

By 1997, the inconme gap between the fifth of the world' s popul ati on
l[iving in the richest countries and the fifth living in the poorest was 74
to 1, up from60 to 1 in 1990 and 30 to 1 in 1960.

By the late 1990s, the fifth of the world' s population living in the
hi ghest incone country had 86 per cent of the world s gross donestic
product (GDP) while the bottomfifth had just 1 per cent.

"The inequality and the gulf in income and opportunity continues to
grow and we are now seeing the enmergence of a digital divide between the
people with access to ICT and those without it," he said

He said the unfettered international capital markets that led to the
econom ¢ devastation in Asia in 1997 leaving a trail of socio-econonic
damage had yet to be repaired.

"As a result, political stability that had been a hall mark of the
Sout heast Asian region can no | onger be taken for granted,"” said Abdul |l ah
who al so had a 20-m nute di al ogue session with over 500 students who
attended the sunmt.

"d obal deprivations are so widespread that | fear that in sone regions
of the world these problens are tinme bonbs that are ticking |loudly and yet
being ignored by the rich and the powerful,” he said.

He said it seened like the world was blind to the nearly 1.3 billion
peopl e who do not have access to clean water; or to the one in seven
children of primary school age who is out of school; or the 840 mllion
peopl e that are mal nourished; or the 1.3 billion who Iive on incones of
| ess that US$1 a day.

Cl oser to hone, Abdullah said Ml aysia was al so experienci ng anot her
peril of econom c sl owdown due to its dependence on the US econony as an
export destination and key trade and investnent partner.

"We are bracing ourselves for a hard |l anding of the US econony,"” he
sai d, adding that the prospects in the US along with the sluggi sh Japanese
econony had forced the governnment to readjust the country's economc
outl ook for the year and prepare for additional governnent punp-primng to
stinmul ate donmestic investnents and consunpti ons.

"Yet again this shows that in an increasingly interdependent and
interrelated worl d econonmy we cannot isolate fromwhat is
happeni ng...whether we like it or not, and whether we have control over it
or not, developnents around the world will affect us," he said.

The deputy prine nminister said the answer to conbating gl obalisation



lies on how Mal aysi a manages the inpact of globalisation on the country and
how it responds to it.

He said one exanple of how the country intends to wade through the
waves of gl obalisation was contained in the recently-launched third Qutline
Per spective Plan (OPP3).

On Monday, Prinme Mnister Datuk Seri Dr Mahat hir Mhamad tabl ed the
OPP3 in parlianent. It fornms the strategic direction for managi ng the
Mal aysi an econony over the next 10 years.

"As detailed in the plan for Malaysia to remain conpetitive in an
i ncreasingly globalised world, great enphasis will be placed on the
devel opnent of a know edge- based econony.

"Second, the fruits of econom c devel opment will mean nothing if we do
not build a united society based on justice, fairness and equity," Abdullah
sai d.

He said in creating a know edge-based society, the country nust ensure
the quality of students at higher learning centres instead of merely being
obsessed with the nunbers that were put through universities.

"If what we are doing is producing a critical mass of nediocrity, our
endeavours in devel oping a K-econony will come to naught,"” he said.

Abdul | ah said if governnent initiatives to inprove educati onal
opportunities over the next 10 years were nmet with the same |acklustre
performance of the students, especially Ml ay students, then the younger
generation woul d have no one to bl anme but thensel ves.
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