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Good of fset programmes from OEMs needed: Dr M

Fauzi ah | smai |

INAnove to further accelerate industrial growth, Ml aysia | ooks
favourably to def ence equi prent suppliers who can of fer industrial offset
programes along with their proposals. The supplier offering the nost
attractive offset programmes, in ternms of val ue and types of technol ogy
wi t h sust ai nabl e busi ness opportunities, will comand substanti al

wei ght age.

Prime M nister Datuk Seri Dr Mahathir Mhamad sai d Mal aysia will be
| ooking for nore | ocal contents and nore sincere efforts in the transfer
of technol ogy process.

"This transfer of technol ogy process shoul d be nore i ndustry-focused and
not merely offering sone unproductive training programes that do not
address specific industrial or project requirenents.

"W encour age vendor devel opnent or joint venture with Ml aysian
conpani es i n the manuf acture, design and even research and devel opnent of
origi nal equi pmrent manufacturer (OEM projects or of conpletely new
products," he said at the opening of the Sixth Langkawi | nternational
Maritinme and Aerospace showin Langkawi yesterday.

Mal aysi a had i n the past sone good of fset programres such as t he BAE
Systems Hawk aircraft offset programe, which in 1992 helped in the
creation of SME Aerospace, an aerospace nmanufacturing conpany. SME
Aer ospace today has an excellent facility and capability to manufacture a
vari ety of netal -based aerospace products for the export narket.

Meanwhi | e, the 1994 purchase of the M &29s saw the setting up of an
aer ospace school in Universiti Sains Mal aysi a whil e the purchase of the
Hornets F/ A-18C/ Ds saw the Boei ng Co transferring, anmong others, its rapid
prototyping expertise to SirimBhd.

"We need nore of such programmes. | would like to see nmore OEMs
respondi ng positively towards their of fset obligations.

"We should focus on a win-win strategic partnership between the
i nternational vendors and t he Mal aysi an conpani es.

"Qur defence requirenents are not big but for us, they are still
consi derabl e. Li ke everyone el se, we need to nake t he nost out of buying
t hi ngs, costly things which we hope we will never need to use but which
wi Il need repl acement and renewal as newtechnol ogy render themobsol ete,”
he said.

Makers of the Super Hornets F/ A-18E/Fs and Sukhois Su-30s are expected
torespondtothe Prime Mnister's call by offering attracti ve packages.
Boei ng has said that it is | ooking at, anong others, trade-in of the
exi sting eight Hornets in the Royal Ml aysian Air Force (RVAF) fleet to
of fset the cost for the Super Hornets while the Russians are | ooki ng at
counter-trading the Su-30s for palmoil.

Both the Anerican and Russian fighter jet makers are vying for the
RVAF' s contract for a full squadron of the planes.

At present, Ml aysia is capabl e of designi ng and nmanufacturing certain
aircraft parts under sub-contracts fromthe OEMs. The country has al so
ventured into high-tech areas such as systens i ntegration and si nul at or
devel opnent.

The first ever Mal aysi an Unmanned Aerial Vehicle (UAV) is an exanpl e of
Mal aysia's capability in the aerospace i ndustry. The aircraft is a two-
seat er Mal aysi an Eagl e 150 ai rcraft manuf act ured by Conposi tes Technol ogy
Research Mal aysia while the el ectronics and associ ated systens are



suppl i ed by BAE Systens. The aircraft nodification and systens i ntegration
are carried out jointly by |l ocal conpany, Excel net, and BAE Systens.

Dr Mahat hir said the i nportance of UAV in operations and the
unprecedented vari ety depl oyed today i s grow ng.

"I will not be surprised that one day battles will be fought primarily
usi ng UAVs. The UAVs can al so be used for non-nilitary purposes including

coastal surveillance and nmoni toring of open burning, illegal |ogging,
pi racy and the nmovenent of illegal immgrants,” he added.

The Prime M nister, however, said Malaysia will have to retain the
conventi onal weapons because "we still believe in the old adage that to

have peace we nmust prepare for war. W nust armourselves to the teeth to
deter our enem es".

"Unfortunately against terrorists, it is not enough to armourselves to
the teeth with the weapon we are fanmiliar wth.

"The weapons agai nst terrorists will be very different. There will have
to new systens for intelligence gathering, newel ectronic devices, new
surveillance capacities, better photography fromouter space, nore
sensitive |listening devices, early detection of poi sonous chenical s,
renote controls of aircraft and a whol e | ot of newideas and gadgets.

"The great research institutions will have to apply thensel ves to these
things even as world |l eaders try to identify the causes of terrori smand
try to renove them" Dr Mahathir said.
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