27 JUN 2001
Muhyi ddi n- Cel | ul ar
V' T EXPECTS PRI CE OF CELLULAR PHONES TO COVE DOMWN

KUALA LUMPUR, June 27 (Bernamm) -- Cellular tel ephone prices are
expected to cone down soon follow ng the abolition of the 20 per cent
i mport duty effective June 14, said Donestic Trade and Consunmer Affairs
M ni ster Tan Sri Mihyi ddi n Yassin today.

He said the abolition of the duty did not have a significant effect on
cel lul ar tel ephone prices because they were previously brought in as
sem - knocked down (SKD) goods before being assenbled here and not in the
formof conpletely built-up (CBU goods.

"Conpetition fromsnuggl ed tel ephones is still intense because
smuggling is still going on and in addition there is the 10 per cent sales
tax which is still applicable while the smugglers don't pay anything," he
told reporters after chairing his mnisterial neeting here.

"The prices of certain nodels still remain at the |level before the

i mport duty was abolished but we expect this to change because of the
i ntense conpetition," he said.

He said the mnistry would nonitor the prices so that they would not go
up and remain at that |evel because the prices should come down especially
when i nmporters brought in the CBU units.

Muhyi ddin said it was possible that vendors were not reducing their
prices now because they wanted to di spose off the old stocks.

He said the 10 per cent service tax was being retained and not
abol i shed as announced earlier

Meanwhi | e, conmenting on reports that conmputer suppliers under the
Enpl oyees Provi dent Fund's (EPF) conputer ownership programe were
installing unlicensed software, he said such acts contravened the
Copyrights Act.

"Buyers expect to get original software. Qur first advice to those
participating in the schene is that they nust scrutinise (the product)
carefully with the suppliers,” Mihyiddin said.

On another matter, he said the cabinet today fixed Ml aysi an Consuners
Day to be celebrated on July 26 every year while the Ml aysi an Consuners
Week woul d be one week before that date

"The new date was chosen because the Consuners Bill was tabled in
Parliament on that date in 1999," he expl ai ned.

He said the first celebration woul d be hel d next nmonth which was
expected to be launched by Prine Mnister Datuk Seri Dr Mhathir Mhanmad
and ainmed to raise public awareness on consuneri smissues in the country.

The theme of the cel ebration would be "The Country Benefits Through
I nf or med Consuners".

Mal aysi a earlier celebrated Wrld Consuners Day on March 15 every year.
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