04 MAY 2001
Mahat hir-El ectricity
GOVT WLL NOT FULLY PRI VATI SE POAER SUPPLY | NDUSTRY, SAYS PM

KUALA LUMPUR, May 4 (Bernama) -- Prine Mnister Datuk Seri Dr Mbhathir
Mohamad said today that the government will not fully privatise the
country's power supply industry.

He said although the private sector would play an inportant role in the
i ndustry, theirs would not be the sane as that of Tenaga Nasi onal Bhd.

Tenaga Nasi onal woul d have an inportant role in the power supply
i ndustry because it had extensive experience and that it was controlled by
t he governnment whi ch had been chosen by the people, he said during a visit
to Tenaga Nasional's headquarters in Bangsar here.

Dr Mahathir al so | aunched a tel e-conference between Unit No 5 of the
Sul tan Sal ahuddun Abdul Aziz power station in Kapar; Tenaga Nasional's
housi ng schene in Pasir Gudang, Johor; the canpus of Universiti Tenaga
Nasi onal (Uniten) in Bandar Miadzam Shah, Pahang; and Kedai Tenaga PROSPER
in Taman Tun Dr Ismail here.

The prime mniaster said the private sector would only give priority to
maki ng profits while Tenaga Nasional, besides making profits, would al so
aimat providing convenience to the public.

"So we should not worry about the government wanting to follow the
exanpl e of some devel oped countries by privatising all of its power supply
resources," he said.

Dr Mahathir said sone of these countries had now realised that ful
privatisation may bring about bl ackouts.

"I'n Mal aysia, we will balance the role of the private and public
sectors, especially in the generation and distribution of electricity
t hr oughout the country,” he said.

Dr Mahathir said Tenaga Nasional's success in being the main
electricity supplier in the country had denonstrted that its privatisation
had made it nore efficient when conpared with a departnent nmanaged in a
bureaucratic way by the governnent.

He said Tenaga Nasional's success in recording a profit of RM.4
billion in the six nonths ended February this year was adnirable and hoped
that it would be the first conpany in the country to chalk up a profit of
RMB billion.

Based on the determ nation and past successes of Tenaga Nasi onal, the
prime mnister said he was confident that the target would be net.

On the power supply industry, Dr Mahathir said it was inportant to have
adequat e power generation capacity to speed up the nation's devel opnent and
in this nmodern era because nost equi prent and nmachi nes needed el ectricity.

He said electricity supply in Malaysia had becone a necessity to people
fromall walks of life, including those staying in renote areas and this
was sonething to be proud of because Tenaga Nasi onal had succeeded in
rai sing power supply facilities.

"However, we (often) take things for granted. Let us not think that it
is a natural thing. It needed to be nanaged wel |l and supervi sed by those
who are experienced, efficient and trained."

Dr Mahathir said the power supply industry now faced various probl ens
and what happened in California, which experienced several blackouts and
di sruptions in electricity supply recently, showed that the industry had to
be managed properly.

Incidents in California proved that there was no perfect system and
devel oped nations should not | ook down on the capability and capacity of



devel opi ng countries.

"They have still not overcone the (power supply) problem W should
al so not talk about others for it may boonmerang on us. It is their bad |uck
because there is no human who is so efficient until no disaster could
energe. Humans are not perfect, there are shortcom ngs."

Dr Mahathir said the power supply problemin California was a bl essing
because there were manufacturers who used electricity like al um nium
producers who had to ook for alternative manufacturing sites |ike Ml aysia
whi ch was reviving the Bakun hydro-electric project.

In a question-and-answer session later, Dr Mahathir said the
privatisation of any governnment entity or agency in Ml aysia was different
fromother countries which only wanted to get foreign exchange to elim nate
debt whereas in Malaysia, privatisation was given to its citizens who had
the capability and were prepared to work with the governnent.

He said the governnent, besides being the |argest sharehol der in any
privatised entity, was al so responsible for their privatisation exercise.

"W will not rush to privatise every power station but only if it would
provi de benefits to its enployees with better salaries and working
condi tions."

Dr Mahathir said the approach of any privatisation exercise also
depended on the entity's ability to succeed when it was privatised fully or
partially or corporatised.
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