16/ 05/ 2001
Govt identifying next MSC fl agship applications: Dr M

Hami sah Hami d

PRI ME M ni ster Datuk Seri Dr Mahathir Mohamad said the Governnent is

i dentifying the next flagship applications for the country's superhi ghway
infrastructure, Miltimedia Super Corridor (MC).

He added that the Government will identify the new MSC fl agshi p projects
soon where foreigninformation technol ogy (1 T) conmpani es i ncl udi ng t hose
fromlIndia, could participate.

Dr Mahathir said the MSC has progressed well, where some of its projects
have taken of f while some are being processed and refined.

"We are now in the second phase and we will identify new flagship
projects. I"'msure there will be role for foreign conpanies like in the
previous projects,"” he said during a joint-dial ogue session at the
Mal aysi a- I ndi a Busi ness Forumin Kual a Lunpur yesterday.

Al so present was his counterpart fromlndia, Atal Bihari Vaj payee, who
had earlier delivered a keynote address.

There are three phases of MSC devel opnent - covering 750 sq km area
extendi ng fromthe Kual a Lunpur I nternational Airport to the Kuala Lunpur
City Centre -which is expected to be fully inplenmentated within 20 years.

Phase 1 involves attracting a core of world-class conpanies, |aunching
seven fl agshi p applications, puttingin place cyberl aws and est abl i shing
Cyberjaya and Putrajaya as world-first intelligent cities.

The second phase i nvol ves linking the MSCto other cybercities in
Mal aysi a and overseas, create a web of corridors and establish a second
cluster of world-class conpanies.

The final phase will see Ml aysi a being transformed i nto a know edge-
based society with a cluster of intelligent cities |linked to the gl obal
i nf ormati on super hi ghway.

During the tabling the Eighth Ml aysia Plan (8MP, 2001-2001) [ ast nonth,
Dr Mahat hir said the second wave of flagship applications will focus on
attracting | eadi ng edge technol ogy devel opers, pronoting transfer of
t echnol ogy, and research and devel opnent (R and D) activies.

The Governnent has al so all ocated RML. 8 billion under 8WP for the first
flagship applications roll-out during the five-year period. Anpong others,
the smart school concept will be extended to 8,000 school s and tel eheal th
will be inplenmented at various health centres and rural clinics.

The Government had i ntroduced the seven fl agship applications to
junpstart the devel opnent of the MSC by provi di ng busi ness opportunities
for the private sector.

Besi des smart school s and tel eheath; other flagship applications are
el ectroni c governnent; multi-purpose cards; R and D cluster; worldw de
manuf act uri ng web; and borderl ess narketi ng.

Dr Mahathir told the forumthat the MSC al so needs nore partici pation
fromforeigners in ternms of investment as well as nore representatives
frommaj or software conpanies to sit in the MSCInternational Advisory
Panel .

"I amsure with your (Indian) expertise, thereis aroleto play (in the
MSC)," he said in response to a request froma del egate fromthe | ndi an
private sector to participate actively in MSC projects.

Dr Mahathir noted that | ndian software conpanies could tranfer its
technol ogy to the MSC on content devel opnent, especially for the film
i ndustry.

He noted that there are currently many fil ning techni ques which are



bei ng devel oped i ncl uding i n I ndia, where these newtechni ques do not
require people to act inthe film

"W need that kind of research to be | ocated at the MSC, " he said.

He tol d sone 800 forumparticipants that Ml aysi a believes in working
with simlar multimediacities in other countries.

He sai d rather than being conpetitive, the high-tech cities could
actual |y conpl enent each ot her.

"The MSC can work with Indian's “Silicon Valley'," he added. India's
t echnol ogy hubs incl ude Hyderabad and Bangal ore.

To anot her question froma participant fromlndia, Dr Mahathir said
Mal aysi a has nade quite consi derabl e achi evenents i n urban and soci al
devel opnent projects such as housing, retail, heal thcare, sanitation and
car par ks.

He sai d the projects were i npl enent ed t hrough Mal aysi a | ncor por at ed
concept where the public and private sectors work cl osely together.

"Wth this mndset, we nmade progress in infrastructure faster," he said.

By adopting the smart partnership spirit through Malaysia I nc, he said
the civil servants are no | onger confrontational towards the private
sector and the approval process by the Governnent is expedited.

He said the civil servants knowthat they will benefit fromthe private
sector's projects because when conpani es acquire profits fromprojects
i npl ementation, the Government wi Il accurnul ate nore revenue t hrough
corporate taxes and the civil servants will in turn get higher pay.

Besi des creating jobs for the workers, gives nore revenue to the
Gover nment and hi gher profit tothe firns, he said the multiplier effect
of the smart partnership benefits everybody.

Dr Mahat hir al so suggested that |India enulate the concept, which was
derived fromJapan, so that the infrastructure and devel opment projects in
India can progress faster.
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