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Mahat hi r - Bai | out
GOVERNVENT W LL HELP COVPANI ES | N DI STRESS, SAYS PM

PUTRAJAYA, Sept 25 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad has reiterated the governnent's stand not to "bail out" conpanies
but rather help those in distress to get back on their feet.

"W are not going to bail out (conpanies) but we are going to help
peopl e restructure their conpanies and hel p themout so that they can
function (again)," said Dr Mahathir, who is Finance Mnister.

The Prime Mnister, who announced a RW.3 billion stinulus package at a
news conference here today, was responding to a question as to whether the
government woul d hel p conpanies in the mdst of restructuring and caught in
the current doldruns due to the recent terrorist attacks in the United
St at es.

Al so present at the news conference were National Econonic Action
Council (NEAC) Executive Director Datuk Mistapa Mhamed, Bank Negara
Governor Tan Sri Dr Zeti Akhtar Aziz, Special Finance Advisor to the Prine
M ni ster Tan Sri Nor Mhanmed Yakcop and Special Econom c Advisor to the
Prime Mnister Tan Sri Ali Abul Hassan Sul ai man

The Prime Mnister said: "It seens that the world now accepts bail outs.
Before, it was a crine but now everybody is bailing out businesses in
trouble."

Mal aysi @' s endeavour to hel p out conpanies severely affected by the
1997 regional currency crisis get back on their feet received the brunt of
criticismby the foreign nedia which accused the government of resorting to
bai | out s.

Terns such as "bailouts" and "cronies" were coined to allege the
government's so-called | ack of transparency in managing its economny when it
was the government's intention to assist big privatised | ocal comnpanies
from col | apsi ng, preventing unenpl oyment and m ni m si ng adverse
repercussi ons on the econony.

Dr Mahathir said that "it does not do the governnment or the people any
good by bankrupting conpanies.”

"Sonme people feel that weak conpanies nust be allowed to die but that
has never been our kind of thinking. We think that some weak conpani es
shoul d be hel ped especially when they are faced with extraordinary
chal | enges, " he said.

He said that the world now accepted the current situation "as an
extraordinary tinme, so conpanies such as airlines nust be hel ped. ™

The US recently announced a RML5 billion bail out package for the
airlines industry as it is faced with nassive layoffs since the terror
hijacking as well as to help out with rising i nsurance costs.

The adverse inpact on the airlines industry has w de-rangi ng
consequences to the extent that a US senator was quoted as saying that "if
pl anes don't fly, the whole econony shuts down."

To a question on the inpact of globalization follow ng the current
gl obal turmpil, Dr Mahathir said there would be a sl owdown in the
gl obal i zati on process because of the inability to hold neetings.

He cited denonstrati ons by non-governmental organisations (NG3s) which
have beconme nore of a problem and have I ed to cancell ations of neetings.

"As people are nervous, they not only denonstrate, they can do worse
than that," he said.

Therefore, there would not be nuch discussion on world trade or the
shapi ng of gl obalization in the nearby future, he said.
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