04/ 08/ 2001
Governnent helping to revive ailing firns

Nel son Fer nandez

BANKS must take a haircut when "things go sour” and thus help in the
restructuring of financially ailing conmpanies, Prine Mnister Datuk Seri
Dr Mahat hir Mhamad sai d.

Banks must accept that when they | end noney, they are taking a risk.
"Banks cannot just say we |lent so nmuch noney, the interest is so nmuch, now
pay the whole lot."

Dr Mahathir, who is al so Finance M nister, said banks should conprom se
when the things do not turn out as expected. "Wen things go sour, banks
must take a haircut,"” he told reporters at the presentation of the Finance
Mnistry's excellent service awards in Kual a Lunpur yesterday.

He pointed out that the Government was helping to revive ailing
conpani es because their | osses also affected their | enders, anong ot hers.

The Prime M nister said the Governnent, through Pengurusan Danaharta
Nasi onal Bhd, Pengurusan Dananodal Bhd and the Corporate Debt
Restructuring Conmmittee, has resol ved problens faced by nost of the
troubl ed conpani es.

"However, there are still several conpanies which are still facing
serious problens."

Dr Mahathir was al so asked whether there would be a shift in direction
on how weal th woul d be distributed, perhaps through other forns instead of
to individuals, follow ng the UEM Renong buyout.

He replied that the Government had never "given" wealth to individuals,
only opportunities.

"They were not so good and they ni smanaged. At the same tine, many
peopl e and the best-run conpanies also failed during the econoni ¢ downturn
because of the devaluation of the ringgit and the subsequent fall in share
prices."

He said the failures were not entirely the conpanies' fault, noting that
many conpani es have assets worth nmuch nore than the value of their shares.

This is one reason why the Governnent is willing to step in to help
t hese conpani es, he added.

Dr Mahathir al so made an inportant distinction - that the Governnent is
hel ping to restructure ailing conpani es, not rescue them |east of al
rescui ng any i ndividual .

It is doing this "because we have a conmitnent to the people and a
comm tment to nmake the New Economic Policy work."
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