12 SEP 2001
KLSE- TRADI NG RPTI NG
GOVT' S DECI SION TO TEMPORARI LY SUSPEND KLSE TRADI NG HAI LED

By: Mbhd Arshi Daud

KUALA LUMPUR, Sept 12 (Bernanmm) -- The government's nove to suspend
tradi ng of the Kuala Lunmpur Stock Exchange foll owi ng the closure of the US
stock markets was | auded as an intelligent nove that would deter a sharp
sell down of shares on the | ocal bourse.

Wth the huge | osses suffered by foreign bourses |last night in reaction
to the attacks on New York's Wirld Trade Center and Pentagon, TA Securities
head of research Chie Kieng Ngu felt that the KLSE s closure was to
"prevent unnecessary shock."

Prime Mnister Datuk Seri Dr Mahathir Mhanmad announced that the KLSE
woul d be cl osed today after he decided to cancel his trip to London |ate
[ ast ni ght.

Speaking to reporters at the KL International Airport (KLIA) in Sepang,
he al so said he was not sure how | ong the KLSE woul d be cl osed.

Besi des the KLSE, the Ml aysia Derivatives Exchange and Ml aysi an
Exchange of Securities Dealing & Automated Quotation (MESDAQ are al so
cl osed today.

Chi e said when he found out about the attacks last night, his imediate
reaction was that the KLSE would likely fall by 4.0 to 8.0 percent.

"I expected a very severe drop (on the KLSE) but thankfully because of
the closure, there was none," he said.

"I't was quick thinking...an extraordinary neasure for an extraordi nary
tinme," said Chie.

Asked whether it was wise for the KLSE to close for several nore days
until the concerns over the attacks settled down, he said, "I think we
shoul d see it on a day-by-day (basis) to see what happens next. It is too
early to say."

Chie said the KLSE may be not be able to hold to its current |evel once
its resunmed tradi ng should the stock markets worldw de fell further

"It depends the whole (global) markets and events," he added.

Yesterday, the KLSE finished |ower with the benchmark Conposite |ndex
down 4.74 points at 690.54 on followthrough profit-taking activities.

"W have to see how the US governnent reacts to the attacks, whether it
woul d retaliate and cause possible severe consequences to the world econony
(as a whole)," he said.

Chie said while it was easy to tell investors not to overeact when the
KLSE conmenced full operations, investors should also act rationally.

Capital Dynamics Asset Managenent Sdn Bhd managi ng director Tan Teng
Boo said the KLSE s closure was aimat preventing panic selling.

However, he felt that a tenporary drop in the bourse when it restarted
tradi ng was expected "before people come to their senses.”

Tan believed that the local stock market's imedi ate reaction when it
resumed tradi ng next may be different to price falls during the |ast
regi onal financial crisis or even the Gulf War.

"Whet her panic in the financial markets will continue depends on how
the US reacts. The synbolic meaning of the attacks on the two sites is very
i nportant,” he stressed.

He al so noted that the attacks also had nmultiple side effects like
whet her the US econony was going into serious recession, energy prices
staying at high levels and the US dollar's continued falls.

"Things will becone nore conplicated,"” Tan said.

Asked whether a continued slide in the Europen and Japanese stocks



would result in "a ot of catching up" on the KLSE when it resuned trading,
Tan said,"lIt's hard to say. W don't know how |l ong the KLSE will be cl osed
and nore inportantly how Wall Street would fare when it re-opens.™

Turning to concerns of worsening US and gl obal econom es follow ng the

attacks, Tan said,"l note US comrentators are conparing the attacks to a
second Parl Harbour. W will have to see whether US consuner confidence is
threatened and will it plunge like during the Gulf War."

A bank-based anal yst, meanwhile, said judging fromthe falls in
regi onal bourses, the KLSE s benchmark Conposite Index mght retreat to 650
points if the bourse were to open today.

"By right, there shouldn't be nuch significant inpact but the initial
reacti on would be panic selling as the US catastrophe will further put a
strong call for a world recession

"However, | don't see why we should be worry so nuch over the US
attacks and the inpact on our econony. As a whole, there mght be sone
i mpact on our exports but this will be buffered by Ml aysia's
donmestic-oriented growmh strategy,” he said.

He al so noted that the national oil corporation, Petronas, m ght
benefit should world oil and gas prices continue to stay high follow ng the
attacks in the US

The analyst felt that it would be wise for an indefinite closure of the
KLSE until the situation settled down and for the cause and reason behind
the attacks verified.

He noted that the attacks on the Wrld Trade Center near the United
Nat i ons buil di ng appeared to show that the people responsible wantied to
create political tension all over the world.

"I'f things got worse in the US, the inproving outl ook on our econony
will be limted," he said.

Shoul d this happen, the C could dip to 550 points but long term
i nvestors woul d take advantge of the drop to pick up shares, he added. --
BERNANA
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