27 AUG 2001
MAHATHI R- PRI VATI SATI ON
GOVT WON' T WASH | TS HANDS OF PRI VATI SED FI RVB

PETALI NG JAYA, Aug 27 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad stressed that the governnent would not abandon or wash its
hands of the affairs of conpanies it had privatised.

The governnent still had faith in privatisation despite certain
failures, he told a national conference on the National Vision Policy, the
8th Mal aysia Plan and Privatisation, here today. The conference was
organi sed by the Asian Strategy & Leadership Institute (ASLI).

Havi ng encountered sone pitfalls, he said, the government would be nore
careful in future

Dr Mahathir said the governnment would al so not backtrack on its average
annual target of an average seven percent growth in gross domestic product
(CGDP) to achieve its Vision 2020 objectives.

He opined that the additional fiscal stimulus package of RM3.0 billion
was not well used as only RV00 million had been spent so far

He expected nore efforts to be nade to overcone the problem

Dr Mahathir took to task those who depended on their counterpartsd in
other countries to facilitate the entry of their products into the export
mar ket s.

Many new markets had not been well exploited due to | ack of aggressive
mar ket i ng, he comment ed.

Such a lazy attitude (to work and enterprise) should be curtailed, he
stressed.

According to Dr Mahathir, the privatisation of toll expressways woul d
only be carried out after menbers of the public had received the
opportunity to air their views.

The Prime Mnister said there were objections to the privatisation of
uni versities and hospitals as the | ocal people would like to continue
enjoyi ng the benefits of heavy subsidies paid by the governnent for the
est abl i shnent and operation of such state-owned institutions.

He said when free nedicine and subsidi sed university education were
originally provided, the cost to the governnent was relatively | ow

For exanple, in the early 1900, a bottle of cough m xture cost two
cents but today, antibiotic capsules cost RMLO each while surgical costs
run into tens of thousands of ringgit per operation

The cost of university education had also increased greatly and it was
i npossible to raise the pay of the teaching staff w thout attracting
simlar demands from ot her government (public-sector) enployees.

He said the governnent would like to offer free nmedical treatnment to
public servants and poor individuals.

"But many can and should pay for their medical treatnment. Simlarly,
uni versity fees should be paid by those who can afford to do so," he added.

He said the governnent did not want to shirk its responsibility to the
peopl e but unless the hospitals and the universities were privatised, there
was no way the governnent could retain the services of nedical personne
and teaching staff on the existing salary scales of civil servants.

Since the governnment could not raise the salary scale of such people
wi t hout triggering denmands for higher pay by nearly one mllion
public-sector enployees, it was likely that the ultra-nodern new hospitals
and universities which were being built at present would end up without
their necessary conpl enent of doctors and/or teaching staff.

"This the dilemm faced by the government. Even devel oped countries



wi th national health schenmes insist on people making contributions to such
schemes. Mal aysia is not a devel oped country, yet nedicine is free, or
attract nom nal charges only," he added.

In his prepared address, Dr Mhathir said that privatisation had
contributed significantly to the rapid devel opnent of Mal aysia's econony.

If the governnent had built the needed infrastructure using only
public-fund allocations, the relevant facilities would not be as readily
avai | abl e as was the case at present.

"OfF course, the governnent can borrow the needed funds but it cannot
borrow beyond its ability to pay," he said, adding that, w thout
privatisation, Mlaysia' s network of expressways, ports, power plants and
tel econmuni cation facilities would not have been built at all

In el aborating his views on privatisation, Dr Mahathir said the process
was the antithesis of nationalisation and it took decades for governnents
around the world to realise that nationalisation led to inefficiency,
hi gher costs and the | oss of funds and opportunities.

Li ke nationalisation, privatisation had its shortcom ngs.

Careful ly managed, privatisation could work but it mght also fai
because the people involved were inconpetent or el se econom ¢ downturns
such as those brought about by currency deval uati on underm ned busi ness
operations.

Li ke any other conpany, a privatised venture could fail and a nunber of
privatised conpanies in Malaysia had failed in recent years in the wake of
the the 1997/98 economic turnmoil. -- BERNAMA
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