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CGovt's nove won't contribute nmuch to growth, say anal ysts

Zai di |sham | smail

THE Governnent's nove in exenpting stanp duty on property transactions
will not contribute much to the growth of the property sector in view of
t he weakeni ng gl obal econony.

Property anal ysts said foreigners are unlikely to be on a buying spree
for property not only in Malaysia but also in other countries in the
region.

"The waiver will not make nuch difference as nost devel opers are already
wai vi ng processi ng fees and such," an anal yst told Business Tines in Kual a
Lunpur yest erday.

Yesterday, Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad had announced a
package of measures ainmed at hel ping the country to weather the US
econom ¢ slowdown in its exports.

To reduce the property overhang, Dr Mahathir announced with i medi ate
effect the reinstatenent of incentives provided during the Housing
Canpai gn.

These incentives include the exenption of stanp duty, waiver of
processi ng fee and hi gher margi n of financing.

To discourage further addition in property stocks, |ocal authorities
will be directed not to approve any new construction of office and
commerci al space in view of the existing | arge property overhang.

A fund manager said people do not buy property because of the stanp
duty.

"They buy because they want to make i nvestnents for their future.

"You have to | ook at the bigger picture. The neasures are announced to
attract foreign capital inflows such as buying Mal aysian property to
entice them"
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