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Grant for electrical and el ectronics conpani es

Dzul karnain Taib

MALAYSI AN el ectrical and el ectronics (E&E) conpanies are eligible for a
grant of up to RMLOO, 000 each to enbark on the gl obal supply chain
managenent via the RosettaNet.

Under this arrangement, conpanies in the E&E sector are able to
conmmuni cat e and conduct busi ness el ectronical |y t hrough conmon codes for
sourcing of parts and conponents.

M ni ster of International Trade and | ndustry Datuk Seri Rafi dah Aziz
said an allocation of RVb m|lion has been set aside for the grant in 2002
but it is only for conpanies with 60 per cent Mal aysi an equity.

Speaki ng at a nonthly neeting with the nedia yesterday, Rafidah said the
grant will cover the cost of buying RosettaNet software, firewalls,
har dware, systemintegration fees, nenbershi p and entrance fees.

For mul tinational corporations and | arge | ocal conpani es t hat assi st
| ocal suppliers and RosettaNet Ml aysia Sdn Bhd, a doubl e tax deducti on
wi |l be accorded.

RosettaNet Mal aysia will be incorporated this nonth and will have its
of fice at the Penang Skill Devel opment Centre.

Raf i dah sai d RosettaNet Ml aysia will be nanaged by a board chaired by
her ministry with representation fromboth the public and private sectors.

RosettaNet, an Internet-based common nessagi ng standard for gl obal
suppl y chai n managenent, is internationally managed by Cali f orni a- based
Roset t ad obal .

Rosett ad obal has over 400 nenbers fromthe worl d' s | eadi ng E&E sect or
such as Intel, Mtorola, Dell and G sco.

An affiliation agreement bet ween RosettaNet Ml aysi a and Rosett aNet
A obal is schedul ed for next nonth, marking the official |aunching of the
former.

Many countries in North America, Europe and Asia have adopted the
Rosett aNet standards. Mal aysia, which is increasingly beconm ng an
i mportant supply hub for many E&E conponents, will be the fifth Asian
country to adopt RosettaNet after Japan, South Korea, Taiwan and
Si ngapor e.

The RosettaNet inititave was first announced by Prime M nister Datuk
Seri Dr Mahat hir Mohamad i n the 2002 Budget presentati on.

Rafi dah advi sed i nterested conpanies with at | east 60 per cent Ml aysi an
equity to contact the Small and Medi uml ndustry Devel oprment Corp ( Smi dec)
on technical aspects of the RosettaNet.

"Al'l those conpani es which are suppliers need to be registered with
Sm dec so that we can keep a good profile of themand follow up on their
operations," she said.

On the recent Fourth World Trade Organi sation (WO Mnisterial
Conf erence i n Doha, Qatar, Rafidah said Malaysiais satisfiedwith the
out cone of the neeting.

"It tallies with Mal aysia's own obj ectives which it has been announci ng
for avery longtine and finally we are able to achi eve the kind of
decisions there that neet our requirenents," she said.

Thi s i ncluded the endorsenment by WO on t he addi ti onal two-year
extension granted to Mal aysia to phase out the | ocal content policy in the
aut onoti ve sector.

Mal aysi a al so sought clarification on certain provisions in the anti-
dunpi ng agreenment that could | ead to abuse. On the i ssue of subsi dies,



Mal aysi a sought to strengthen the devel opnental provisions inthe
agr eement .

Rafi dah said Malaysia is also glad the WiOreaffirmed that the
I nternational Labour Organisation is the conpetent body to deal with
| abour standards.

Conmenting on China's interest to bid for the Bakun Hydroel ectri c Dam
project in Sarawak, Rafidah said a Chinese joint-venture consortiumwth
Mal aysi an conpani es has been forned.

Mal aysi a t oo, she said, has expressed interest to participatein the
O ynpi ¢ Ganes 2008 i n Chi na, especially ininfrastructure devel opnment
projects, services and supply of equipnent.

On trade with Arab countries, Rafidah said Mal aysia's exports increased
by 14.1 per cent to US$1.73 billion (US$1 = RMB. 80) in 2000 fromthe
previ ous year.

Exports to the United Arab Emirates forned the bul k at US$859 m | 1i on
foll owed by Saudi Arabia (US$322.9 million) and Iran (US$129.8 million).
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