07/ 06/ 2001
Handphones to be 30pc cheaper with abolition of inport, sales taxes

Patri ck Sennyah

KUALA LUMPUR, Wed. - Handphones and ot her wirel ess tel ecomuni cation
equi prrent will soon be about 30 per cent cheaper follow ng the
Governnent's decision to abolish the 20 per cent inport and 10 per cent
sal es taxes.

Donestic Trade and Consumer Affairs Mnister Tan Sri Mihyi ddin Yassin
said this was announced by Prime M nister Datuk Seri Dr Mahat hir Mhanad,
who is currently handling the Finance portfolio, at the Cabinet neeting
t oday.

"My Mnistry officials will neet all najor handphone distributors soon
to get their reaction to the decision and what kind of price reduction
consuners can expect," he said after chairing his Mnistry's post- Cabi net
neet i ng.

He said the Government had made the decision follow ng increasing cases
of smuggl i ng.

Due to this, he said genui ne handphone deal ers m ght be forced to cl ose
because their custoners preferred to buy the snuggl ed ones.

These smuggl ed units, commonly known as terbang and "underwater", are
bei ng sol d cheaper since no sales and inport taxes were paid to the
Custonms and Exci se Departnent.

"However, the Governnment has yet to confirmwhen the taxes woul d be
abol i shed and is expected to nake a decision following the neeting with
t he deal ers. What consuners can be assured of is that with the abolition
of the taxes, all handphones will definitely be cheaper."”

Muhyi ddi n al so said he woul d be | aunching a nati onwi de canpai gn tonorrow
agai nst get-rich-quick schenes in Alor Star.

He said there was a pressing need for such a canpai gn considering the
i ncreasi ng nunber of people, especially housewi ves in rural areas, who had
been duped by such schenes. He said operators of such schemes had al so
been known to change their places of operation fromtinme to tine to avoid
det ecti on.

Among the highlights at these canpai gns, which would continue for about
a year, he said, would be tal ks by victins of such schenes. About RML
mllion had been allocated as an initial anmount to organi se these
canpai gns.

On the use of doubl e-faced wei ghing scales, he said the response anong
traders to use these scales instead of single-faced ones was encour agi ng.
Until June 2, he said the enforcenent unit had solved 1,487 trade and

consuner-rel at ed cases.
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