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Haul i ers hit by econoni ¢ sl owdown

Jose Barrock

THE current sl uggi sh econoni ¢ condi tions have made the | ocal market for
container hauliers with limted scope for growth. Container Hauliers
Associ ation of Mal aysia (Cham) executive chairman and president Mrzan
Mahat hi r sai d.

He expl ained that with the softeni ng of the econony, the exports from
the nation have reduced trenendously, causing the volune of containersto
decrease in accordance with market demands.

"Wth the current econom c environnment, the Cham nmenbers have the
capacity to handl e the current container cargo,"” hetoldreporters after
the associ ation's annual general neeting in Kual a Lunpur yesterday.

Cham nmenbers had cone under fire last nonth follow ng the association's
beari sh statenment pertaining tothe prospects of the haul age i ndustry in
the near term

O her players of the sector clainmed that the remark was damegi ng as t hey
di scover ed banks were shying away fromwhen it came to | oan applicati ons.

When cont acted by Busi ness Tines, the | ocal banks deni ed any such
practice of holding an associ ation's view above the nerits of the rel evant
conpany in giving out |oans.

Until about a year ago, the container haul age i ndustry was dom nat ed by
five players nanely Kontena Nasional Bhd, KonsortiumLogistik Bhd,

Di perdana Hol di ngs Bhd, M SC Haul age Sdn Bhd and Mul ti nodal Frei ght Sdn
Bhd.

The Governnent, realising that the market was dom nated by only five
pl ayers, decided to open up the market and awarded anot her 50 conpani es
Iicences to operate prinme novers, however, sone of the conpani es awar ded
i cences have yet to begin operations.

I n openi ng up the nmarket, Chamnenbers were accused of inefficiency, the
authorities pointed to the festive season, with the sl ow noving of
i nported goods as evidence of Chamis inability to handl e the haul age
i ndustries demands.

M rzan expl ained that the so called inefficiency stemed fromone three
possi bl e occurrences, either a delay in obtaining the information
regardi ng t he cont ai ners' wher eabouts, the physical difficultyingetting
t he contai ners, or when the custoners are not able to pay for the services
due to financial constraints.

He added that usually one of these flaws caused t he del ays whi ch Cham
was bl anmed for.

The first difficulty, it seens, arises fromthe | ack of technol ogy on
the part of the other players in the chain, Iike the freight forwarders
who sources cl ose to Chamdescri bed as "ol d school" in dealing with
current | T trends.

The second probl em a source expl ai ned, was t he bunchi ng of contai ner
vessel s at the port and t he del ays caused by in ship berthing. Both of
whi ch were attributed to Cham

The | ast arose when clients failed to pay for the services rendered, and
still expected the containers to be delivered. A senior nmenber of Cham
expl ai ned t hat whenever any part of the | ogistics chain faced a hitch, the
haul i ers were bl aned, resulting in the market bei ng opened up.

M rzan added t hat the opening up of the market was expected, as even
Chamnenbers considered that with only five players in the market was too
few, but the addition of 50 new pl ayers was never anti ci pated.



He added t hat the nunber of players perhaps shoul d be | ess and nore
prime novers to each player.

M rzan sai d that the opening up of the nmarket has effected the Cham
menbers' business, and the price war going onis one of the tactics used
by the new players to gain a | arger market share.

He added that the five menbers, however were positioning thenselves to
face the conpetition fromthe new hauliers.

Cham nenbers who have a total of 2,700 prinme novers and around 15, 000
trailers, Mrzan said, control about 80 per cent of the container haulier
mar ket .

On the outl ook of the road haul ge industry for the next six to 12
mont hs, Mrzan said that there was a | ot of work to do, the Chamnenbers
have to ply their role to get through the difficult period, adding that
each nenmber had different strategi es of overcom ng t he sl owdown.

On the nerger di scussions between Di perdana Hol di ngs Bhd and Konsortium
Logi stik Bhd in which Mrzan is the executive chai rman and presi dent, he
comrented that the nerger is not atrend setter for the rest of Chamto
follow but only a sensible econoni c nove.

He said that the Chamnmenbers were pl anning on howto confront their
next problem the advent of the Asean Free Trade Area.

M rzan added the nenbers do not see the need for any fl eet expansion as
the current economc clinmate requires no additional prinme nmovers or
trailers on their parts.
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