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KUALA LUMPUR, Tues. - Prine Mnister Datuk Seri Dr Mahathir Mhamad today
unvei l ed a 10-year soci al economic plan ainmed at achieving hi gher grow h,
eradi cating poverty and raising the Bum putera stake in the econony.

"Economic growh will be pronoted al ongside efforts aimed at poverty
eradi cation and restructuring of society, as well as reducing social,
econom ¢ and regi onal inbal ances,” he said in tabling the Third Qutline
Per spective Plan (OPP3) in the Dewan Rakyat.

"While inmproving material welfare and raising the | evel of prosperity,
special effort will also be nade to instil positive social and spiritua
val ues to bal ance ranmpant materialism"

The thrust of the National Vision Policy (NVP), which forns the basis of
strategi es and programes under OPP3, is to establish a progressive and
prosperous Bangsa Mal aysia that |ives in harnmony and engages in full and
fair partnership.

The econony was targeted to grow at an average annual rate of 7.5 per
cent during the plan period (2001-2010) conpared with the seven per cent
targeted and achi eved during the OPP2 (1991-2000).

The naj or source of growh will be fromproductivity gains arising from
i mprovenents in technol ogy and production processes as well as increased
use of information and comuni cati on technol ogy.

Dr Mahathir said Malaysia's ability to sustain rapid econonic growh for
the plan period would hinge on its ability to strengthen economc
resilience and conpetitiveness.

"As such, the focus of macroeconom ¢ managenent will be to strengthen
econom ¢ fundanentals so as to ensure sustainable long-termgrowh with
lowinflation and stable prices as well as maintaining a healthy resource
and external bal ance position.”

The NVP succeeds the National Devel opnent Policy, and is an econonic and
soci al devel opnent bl ueprint that spells out key strategies to enable
Mal aysia to becone a devel oped country by 2020.

It al so provides the broad policy paraneters for the formulation of the
Ei ghth Mal aysia Plan which will be tabled in Parlianment |ater this nonth
as well as the Ninth Ml aysia Pl an.

Carrying the theme "Building a Resilient and Conpetitive Nation", it
enphasi ses the need to devel op Mal aysia into a know edge- based society in
the face of greater globalisation and |iberalisation.

O her dinmensions include the need to generate endogenously-driven
growt h, increase the dynam smof agriculture, nanufacturing and services
sectors, addressing pockets of poverty, and achi eving Bum putera equity
ownership of at | east 30 per cent by 2010.

It al so enphasi ses the need to increase Bum putera participation in
| eadi ng sectors of the econony, and reorientate human resource devel opnent
to support a know edge-based society.

Dr Mahathir al so said the country's unique formula of racial co-
operation needed to be preserved for Mal aysia to continue to be peaceful
and grow rapidly.

For the renarkabl e achi evenent to date of being able to renmain peacef ul
and devel op, he said the nation should thank first Prime Mnister the late
Tunku Abdul Rahman Putra for devising the special inter-racial co-
operation whi ch was bei ng copi ed by many ot her devel opi ng countries with
et hni c di vi des.



Dr Mahathir called on Ml aysians to be prepared to work hard, reinvent
t hensel ves, change their m ndsets, be innovative, resourceful and
di sciplined, and have a sense of urgency in facing the chall enges to
achi eve the NVP' s targets.

The Government woul d continue to be responsive and adopt appropriate
policies and incentives that are business-friendly and market-oriented.

"W will ensure that the government nachinery at all levels will work
efficiently, without deviating fromoriginal objectives."

On the OPP2, Dr Mahathir said Mal aysia was right on target when its
econony grew by seven per cent a year between 1991-2000 as projected
despite the economic crisis which ravaged the region towards the end of
the review peri od.

"More inportantly, growth was achieved in an environment of |ow
inflation, price stability and full enploynent."

Besi des this, he said the per capita incone increased at an average rate
of 7.8 per cent per annum and doubl ed from RVM5, 298 to RML3, 359 bet ween
1990 and 2000.

Dr Mahathir said the i npetus for strong growh during the OPP2 peri od
cane fromthe private sector as well as exports, unlike the high |evel of
public sector involverment in the econony in the 1980s.

The OPP2 period al so saw the country achi eving significant progress in
poverty eradication, enploynent restructuring and the devel opnent of the
Bum putera Conmercial and I ndustrial Community. The incidence of poverty
anong Mal aysi ans was reduced to 7.5 per cent in 1999 with 351, 100
househol ds lifted out of poverty.
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