28 SEP 2001
MAHATHI R- PRQJECTS
| DENTI FY SMALL SCALE PROJIECTS AND GET THEM GO NG, SAYS PM

KUALA LUMPUR, Sept 28 (Bernamm) -- The United Mal ays Nationa
Organi sation (UMNO Suprene Council mnenbers have been asked to liaise with
menbers of parlianment and state assenblynmen to identify small-scale
projects for imediate inplenentation, said Prine Mnister Datuk Seri Dr
Mahat hi r Mohanad.

He said Suprenme Council menbers have been asked to send letters to them
(menmbers of the parlianment and state assenblynen) in an effort to help the
government to provide the necessary boost to the small-scale projects.

This would be via the RVb0O0O mllion approved by the Cabinet for
devel opnent projects involving small scale contractors which partly
constitute the RVA. 3 billion stinmulus package announced on Tuesday.

He said this at a press conference after the organi sation's Suprene
Counci | rmneeting held here today.

The stimul us package was ai ned at softening the adverse econom c i npact
arising fromthe bl eak gl obal econom ¢ outl ook, worsened by terrorist
attacks in the United States.

The stimul us package was mainly targeted for the devel opnent of
infrastructure projects such as schools, comunity coll eges and new
uni versities.

The objective of the new package was to generate econom c activities
and ensure a fair and wi de distribution of benefits to a | arge segnent of
t he popul ation, including the increased nunber of Bum putra contractors.

Under the new package, allocations that would benefit small scale
contractors included RML.O billion worth of small rural and sel ected urban
devel opnent projects and upgrades for kindergarten run by the Conmunity
Devel opnent Departnent (Kenas).

A sum of RMBOO million would be allocated for the upgrade and
mai nt enance of government buil dings, quarters and facilities, particularly
school s, police stations and rural infrastructure.

Besi des that an additional RVBOO mllion would be for constructing
conputer | aboratoriess in 2,000 school s.

The governnment has taken steps to enhance the efficiency of project
i npl enent ati on by speeding up paynents to contractors and renove
bur eaucratic del ays.

Weekly neetings were being held between the relevant parties and
government authorities to enhance the governnment's delivery system

The Prime Mnister, who is also the Mnister of Finance, would be
presenting the fiscal stimulus package to the Cabinet on Cct 19, 2001. He
is expected to reveal the undisclosed portion of the package totalling
RML. 8 billion.

To date, the governnent has announced intended all ocations under the
stimul us package worth RVR2.5 billion. -- BERNAVA
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