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| M=: Sensi bl e policies ensured country's success

MALAYSI A's success in managing its econony both during and after the
1997/98 financial crisis can be attributed to its sensible policies, says
a director at the IMF Institute, the training armof the Internationa
Monet ary Fund.

Even this year, amd a global recession, the country's econonic outl ook
"l ooks very good," said the Washi ngt on- based Dr Mohsin Khan, adding the
| MF recogni ses Mal aysi a's success.

"The | ast report that the |M- gave in Malaysia is that it was doing very
well," he said at the sidelines of the |launching cerenmony of the Islamc
banki ng and takaful week in Kuala Lunpur yesterday.

Mohsin said: "When Ml aysia took its own route to get out fromthe
financial crisis and developed its own policies, there were many doubts.
But it turned out to be one very successful experience."”

He said Mal aysia chooses to follow "very sensible policies" and these
have proven to work not only then but even in the present situation.

When Mal aysia inplenmented its capital controls in Sept 1998 after it had
the inmpertinence to turn down | M- assistance, there were a | ot of sceptics
and the | M was one of them

The Governent then established two institutions, Dananpdal Nasi onal Bhd
and Pengurusan Danaharta Nasi onal Bhd whi ch hel ped di spose of bad | oans
and recapitalised the banks in order to enable themto start |ending
agai n.

As a result, Malaysia got out of the recesssion faster and with | ess
pai n conpared to the few nei ghbouring countries which prescribed to the
I MF fornul a.

| M= | ater came out with a statement that it broadly agreed that the
capital controls had produced better-than-expected results as the
Goverment's way in inplementing themwere done in a pragmatic and flexible
way .

Asked to coment on the ringgit peg to the greenback, Mhsin said
al t hough he personally believes that it is Malaysia' s prerogative whet her
to get rid of the peg or not, he does not see "any inmedi ate pressure” to
remove the neasure

"For this year, while Mal aysia's exports have fallen, inports have
declined too. The (trade) balance is still very positive. Also Ml aysia
has a surplus in its external accounts while reserves are still rising. |
do not see any imredi ate pressure on the exchange rate."

When asked on | MF's stance on the call nmade by the United States for the
i nposition of controls and nonitoring of the flow of international funds,
quite a simlar suggestion nade by Prinme M nister Datuk Seri Dr Mahathir
Mohamad at the height of the financial crisis, Mhsin said | M- is now
slowy noving towards that direction

Mohsi n, who has been with the I MF for 29 years, was one of the invited
panelists at the forumto discuss the topic "Islanic Banking and Fi nance
Gai ning an edge in an increasingly conpetitive and gl obal market," chaired
by Bank Negara Ml aysia Governor Tan Sri Dr Zeti Akhtar Aziz.
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