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KUALA LUMPUR, Cct 26 (Bernama) -- An International Monetary Fund
official says there is no i medi ate pressure for Malaysia to renove or
revalue the ringgit's peg to the US dollar, the country's | ast renaining
sel ective capital control mechani sm

Mohsi n Khan, director of its training arm |IM- Institute, said although
Mal aysi an exports had fallen, inports had dropped even nore and this had
hel ped to maintain the country's positive trade bal ance.

The IMF Institute is a departnent of IM- involved in the training of
finance mnistry and central bank officials.

Mohsin told newsnmen at the Takaful and Islam c Banki ng Week here today
that the opposite went for other regional countries which were suffering
fromw deni ng i nbal ances in their external account or shortages in
reserves

Mal aysi a, he said, has a surplus external account and hi gh stocks of
foreign reserves.

Its economc indicators al so showed a sustai nabl e and prom sing outl ook
whi ch Mohsin attributed to the country's sensible policies in dealing with
economi c issues.

"I M- recogni ses that Malaysia took its own appraoch to battle the
regi onal financial crisis by devel opi ng uni que and successful policies.™

Many had doubted whether its policies were ever going to work but they
had proven the doubters wong today, he said.

"This was substantiated in IM- s last report on Malaysia that its
econony is doing very well," he said.

On the progress of Ml aysia's Islamc banking, Mhsin said it was
undoubtedly the nmost flourishing, npbst progressive and best regul ated
I sl am ¢ banking systemin the world today.

Mohsin said Mal aysia was well ahead of other countries in Islanmc
banki ng while others were just learning fromthe Ml aysi an experi ence which
entail ed a sensible approach in handling financial issues.

Mal aysi a, he said, had devel oped concepts and robust plans that energed
froma lot of discussions and consultations between the governnment, Bank
Negara Ml aysia (BNM and banks.

In many other Muslimcountries, Mhsin said action was paral ysed by
debat es over |slam c banking issues.

"But here debates take place after the action has taken place. This
enabl es changes to be done arising fromthe policies rather than spending a
ot of time debating and not taking any actions," he added.

To a question on whether Labuan has a good chance of becom ng a
regi onal centre for Islamc financing, Mhsin said there was no ot her
regi onal centre for Islamc financing.

"Brunei is going to start and Bahrain is another one. There is not too
much of conpetition and if Islamc banking is going to grow internationally
these are the centres that woul d becone the nost inportant ones,” he added.

To a question, Mhsin said he did not think the United States was not
keen on the idea of nonitoring the flow of funds.

The idea of monitoring the flow of funds was nooted by Prine M nister
Datuk Seri Dr Mahat hir Mhanmad at the hei ght of the regional financial
crisis to track down specul ators that ravaged financial markets.

Mohsin said the US had recognised that it had to be done but it took
quite a while for that as it was difficult to achi eve accuracy.



But he said the US was now noving towards that direction.

Mohsin said it was not because of the Sept 11 terrorist attacks on US
| andmar ks as the US had al ready started tracki ng noney | aunderi ng novenents
a year ago.

The Sept 11 attacks, he said, just nade it nore necessary to find out
about the nmovenent of funds by terrorist groups.

Mohsin said | M- had never opposed the idea but it was just concerned
with the fact that nmonitoring the fl ow was sonething difficult with regard
to accuracy. -- BERNAMA
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