19 OCT 2001
REACTI ON- SKALI
I NCENTI VE SHOULD ALSO | NCLUDE E- BUSI NESS SERVI CES

KUALA LUMPUR, Cct 19 (Bernama) -- The 20 percent annual deduction on
busi ness website devel opment costs should not only include the depl oynment
of websites but also other rel ated e-business services.

The incentive should cover areas of training, consultancy, outsourcing
services and ot her e-business rel ated services.

Tengku Farith Rithauddeen president of MSC status e-business services
and infrastructure provider conpany, Skali.com said this in his Post
Budget 2002 Commentary issued to the press today.

In the budget presentation at the Parlianment today, the Prime Mnister
Dat uk Seri Dr Mahat hir Mhamad proposed that the costs incurred in
devel opi ng busi ness websites to be granted annual deduction of 20 percent
for five years.

Farith al so said special incentives should be given to users that
actual ly used | ocally devel oped technol ogy, or services provided by |ocal
i nformation, conmuni cations and technol ogy (ICT) industry.

This would pronote the local ICT industry further, he added.

He said the incentive was a first step to generate demand for such
servi ces and he hoped that the proposal would be the first step for future
budgets to consi der doubl e deduction rel eases for one or two years.

It was an innovative proposal by the Prime Mnister to fuel and pronote
e-conmerce activities anong brick-and-nortar or traditional industries, he
added.

On the RML.9 billion loan to be given by the Japanese government to
fi nance debt ventures, he hoped that such funds would be allocated for the
early stage conpani es.

He said his conpany wel conmed the governnent's efforts in getting such
funds from overseas and he hoped that such funds would be directed to early
stage investnments, seed and idea |evel.

The Japaneses government has agreed in principle to provide a RML. 9
billion I oan to the gover nmmet - owned conpany, Ml aysia Venture Capita
Managenment Bhd ( MAVCAP) especially for the financing of debt ventures.

The conpany was setup follow ng the establishnent of the RVBOO mllion
Venture Capital Fund. RMLOO million was to be outsourced to four |oca
venture conpanies and the rest would be direct investnents in venture
capi tal conpani es.

To date, MAVCAP has received 104 busi ness proposals from 10 countries
i ncluding the US, Korea, Hong Kong and China with financing requirenents of
RML. O billion.

Farith said the [oan structure was innovative to fuel business
devel opnent and busi ness growh for early stage conpanies and thus such
| oans nmust have an interest free structure with paynent nmade upon
retirement only.

Thus there was no paynment of interest on a yearly basis, he added.

Such a proposed schene would allow the | oan to be used for investnent
whi ch coul d be channelled for business, marketing and technol ogy
devel opnent during a period when there was such a need by early stage
conpani es, he said.

Skal i.com provides full range services which enpower businesses to gain
maxi mum benefits fromthe internet. The company e-busi ness services include
systens, solutions, support, netprenuer acceleration programe -- BERNAVA
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