16/ 05/ 2001
I ndi a extends RML90Om |l ine of credit to Mal aysia

Carol yn Hong; Firdaus Abdul | ah

KUALA LUMPUR, Tues. - India has extended a credit line of US$50 million
(RML90 million) for inports of its projects and industrial goods into
Mal aysia, to double bilateral trade within three years.

Announcing this today, its Prime Mnister Atal Bihari Vaj payee said he
believed that greater trade was achievable if both countries diversified
and deepened the trade basket. The credit |line would give inpetus to this
effort.

According to a spokesman of the Indian External Affairs Mnistry, it is
avai l abl e to the Mal aysi an Government or conpani es wi shing to inport
software, or industrial goods. Malaysia is India' s |argest tradi ng partner
in Asean with a trade turnover of about RMLO billion

Vaj payee al so said the primary challenge in boosting trade was in
reduci ng the awar eness gap about the business opportunities in both
countri es.

Vaj payee, who is in Malaysia on a four-day official visit, was
addressi ng the Ml aysi a- | ndi a Busi ness Forum attended by 800 busi nessnen
fromboth countries.

Al so present was Prinme Mnister Datuk Seri Dr Mbhat hir Mohanad.

In a speech that stressed India's conmitnment to stronger trade ties,

Vaj payee al so invited Mal aysi an conpanies to participate nore actively in
India' s |arge-scal e programme on infrastructure devel opnent.

This includes the National H ghway Devel opment Project |inking the four
maj or cities - Munbai, New Del hi, Kol kata (Cal cutta) and Chennai (Madras).
Vaj payee al so invited Malaysia to participate in the upgrading of its
maj or airports, for which it has liberalised foreign direct investnent

norns, and specific port projects.

"I have had the pleasure of passing through your new internationa
airport. It is worth replicating anywhere in the world."

The Indian Prine Mnister said although Malaysia is India s eighth
| argest investor in ternms of approvals, the actual investnent remai ned at
only US$50 million or a realisation ratio of under four per cent.

He added that Ml aysia could tap India's considerabl e expertise in
railways as its conpanies like Ircon International Ltd have been handl i ng
projects in Mal aysia for sonme years.

Yesterday, the Transport Mnistry signed a nmenorandum of under st andi ng
with Ircon for a RV6 billion railway project fromlpoh to Padang Besar, on
a counter trade basis. India will accept palmoil as payment.

On the pharmaceutical industry, he said he had requested Mal aysia's
Health Mnistry to facilitate the registration of Ayurvedic products which
India is pronoting.

As for information technol ogy, Vaj payee said they presented the biggest
area of opportunity for both countries.

"Qur strengths in I T are conpl enentary. Wile India has proven strengths
in software devel opnent and | T education, Ml aysia has a well -devel oped
har dware sector,"” he said.

Vaj payee added that Kual a Lunmpur was a synbol of a resurgent new Asia
whi ch woul d becone the centre of gravity of world affairs in the new
century.

"The city's world-class infrastructure makes a defiant statement that
econom ¢ prosperity is not the nonopoly of the devel oped world," he said.

Earlier today, Vajpayee toured the Petronas Twin Towers where he was



briefed on the facilities in the intelligent building.
Later, he was taken on a half-hour city drive before a cl osed door
meeting with Works M nister Datuk Seri S. Sany Vell u.
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