16/ 05/ 2001
I ndia offers Mal aysia a US$50mcredit |ine to boost bilateral trade

Hami sah Hami d

THE | ndi an Government will offer a US$50 mi|lion (US$1 = RV3. 80) credit
line to Malaysia to inport projects-related and i ndustrial goods from
India to stinulate bilateral trade between India and Ml aysi a.

Announci ng this yesterday, visiting Indian Prine M nister Atal Bihari
Vaj payee sai d the nove woul d conmpl enent efforts to achieve a target of
doubl i ng trade between the two countries by 2004.

He said the target is achieveable if both sides diversify and deepen
their trade basket.

"While we nust have a long-termvision, let us together set a target of
doubling our trade in the next three years.

"To give an inpetus to these efforts, ny Governnent has decided to offer
aline of credit of US$50 million for inports of projects and i ndustrial
goods into Malaysia fromlndia," he said in his keynote address at the
Mal aysi a- I ndi a Busi ness Forumin Kual a Lunpur.

Al so present at the forumwas Prinme Mnister Datuk Seri Dr Mahathir
Mohaned.

Addr essi ng sone 800 partici pants, Vaj payee said there is a need for a
cl ose associ ati on between t he gover nnent s and busi ness organi sati ons from
both countries to ensure that the expansion in trade and i nvestnent can be
realised

The primary chal |l enge, he said, would be to reduce t he awar eness gap
about busi ness opportunities in both countries.

He said Mal aysia woul d be India' s gateway to Associ ati on of Sout h- East
Asi a Nations' (Asean) popul ation of about 500 million, just as India
of fers Asean a fast growi ng market of one billion people.

Mal aysia is nowlIndia' s |largest partner in Asean with a trade turnover
of about US$2.5 bilion, he said.

He noted that although the country is also the eighth |argest investor
inlindiainterns of approvals, the actual investnment remai ns only about
US$50 million

"This represents a realisation ratio of under 4 per cent," he said,
ur gi ng Mal aysi an busi nessnen to exploit nmore fully the expandi ng
i nvestnent opportunities in india.

Vaj payee i dentified information technology (IT) and ot her know edge-
based ventures such as bio-informatics and bi otechnol gy as providing the
bi ggest opportunity for both I ndia and Ml aysi a.

"Qur areas of strength in IT are conplenentary. Wile India has proven
strengths i n sof t ware devel opnent and I T educati on, Mal aysi a has a wel | -
devel oped hardware sector," he noted.

He said 14 | ndi an conpnani es are already in operationinthe Miltinedi a
Super Corridor but nore conpanies are keen to | ocate their devel opnent
centres in Ml aysia.

These firnms, he said, would |i ke to be directly engaged rather than
bei ng sub-contractors for providing software solutions to the conpl ex
needs for the rapidly grow ng Mal aysi an econonmny.

"This woul d result in significant savings for Mal aysi a and denonstrate
the benefit of South-South co-operation even in the new econony.

"Such opportuniites would al so hel p the I T business in our two countries
to mtigate the adverse effects of the current sl owdown in the devel oped
econom es," he said.

Vaj payee al so said that Mal aysian firns can participate nore actively in



the | arge scal e progranmme of infrastructure devel opnent such as the
nati onal hi ghway devel opnment project, which seeks to link all the four
corners of India with the East-Wst, North and South corridors.

He al so identified energy as a pronising sector for greater |ndia-

Mal aysi a part nership.

Wiile there is already active coll aboration between the Indian G|
Corporation and Petronas in certain areas, he said there is considerable
potential for expandi ng the cooperation to cover the entire range of the
hydr ocar bon busi ness, including third country ventures.

Vaj payee al so promi sed that India will reviewthe inport duty on crude
pal moil (CPO), after considering solidarity with its Asean friends.

He expl ai ned that India has to i mpose the present inport tariff on CPO
to protect the interest of its farners who have experienced difficulties
i ke Malaysia is experiencing fromthe comodity's falling prices.

"We woul d do so (reviewthe duty) in a way which woul d saf eguard t he
interest of our farners and yet facilitate the i nport of Malaysia's CPO
for our under utilised refineries," he said.
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