14 MAY 2001
Vaj payee-Pal m Q |
| NDI A TO CONSI DER LOAERI NG | MPORT DUTY ON PALM O L

PUTRAJAYA, May 14 (Bernama) -- India will consider |owering the inport
duty on palmoil but within its existing internal constraints, according to
Mal aysi an Foreign M nister Datuk Seri Syed Ham d Al bar.

"W have requested that palmoil be given a fair and bal anced treat nent
like other oils by having its inport duty reduced,” he said when briefing
reporters on the tal ks between visiting Indian Prime Mnister Atal Bihari
Vaj payee and Prine M nister Datuk Seri Dr Mahathir Mhamad here today.

India's inmport duty on palmoil at present is said to be 92.4 percent
whil e that on soybean oil was 50.8 percent.

The wi de disparity between the two rates was of great concern to
Mal aysi a, he said.

Syed Hanmid said India's view on this appeared positive.

Vaj payee arrived yesterday for a four-day official visit to Ml aysia.

Mal aysi a and India today signed two bilateral agreenents and five
menor andum of under st andi ng ( MU).

Apart fromthese, Syed Hami d said another nine MOUs woul d be signed by
the private sectors of both countries. Vajpayee's del egation includes 75
representatives fromthe private sector.

Describing the tal ks between Dr Mahathir and the Indian | eader as
frank, constructive and productive, Syed Ham d said Vaj payee's visit would
enhance the existing "good and strong" rel ationship betwen Ml aysia and
I ndi a.

He said India was al so happy that both countries had reconmenced
joint-comm ssion neetings |ast year and bil ateral defence neetings this
year.

The two | eaders al so touched on the need for Ml aysia and India to work
together in matters pertaining to the Wrld Trade O gani sation (WO and
ensure that the interests of devel opi ng nations were protected, he said.

Bot h | eaders acknow edged that bilateral trade was rather one-sided in
Mal aysi a's favour, and for a fairer balance, Ml aysia would award contracts
to India, Syed Hanmi d said.

"One such contract is the double tracking and electrification of the
| poh- Padang Besar railroad awarded to | RCON International Ltd of India. W
hope this will rectify the inbal ance", he said.

He said the contract was worth between five and RV6 billion and could
be worked out on a counter-trade basis.

Syed Hamd said India was al so happy with its cooperation with Petronas
in oil exploration and it agreed to extend this cooperation to education,
especially informatics.

India al so agreed to coll aborate with Malaysia on IT software and
t radi ng.

The di scussi ons between the two Prinme Mnisters also dwelt on the need
to enhance India's role as a dial ogue partner with Asean.

"We are happy with India's positive role as a dialogue partner in
Asean, as well as in regional security and hope this role will develop in a
way that will benefit the Asean region," he added.

He sai d Vaj payee also explained to Dr Mahathir India' s views on the US
m ssil e defence system

Mal aysi @' s stance was that there should be a reduction in the arns
race.

As for the need for a new financial architecture, he said,"India had



al ways been forthcom ng."
Syed Hanmi d said Vaj payee had invited Dr Mahathir to visit India.
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