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PUTRAJAYA, Mon. - India, the |argest buyer of Ml aysian palmoil, has
prom sed to review the high duties it has inposed on inports of the
conmodi ty.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad sai d today the undert aking
was given by Indian Prinme Mnister Atal Bihari Vaj payee at a del egation
meeti ng between both countries held in the norning.

"They have given an undertaking that they will |look into the problem™
Dr Mahathir told reporters this evening after attending a gathering with
ex- servi cemen.

The neeting, held at the Prime Mnister's Office, had foll owed a 40-

m nute private neeting between Dr Mahat hir and Vaj payee.

This sticky issue was brought to the table by Ml aysia which asked India
to be balanced in its treatnent of edible oil inports. India buys about
2.5 mllion tonnes of palmoil from Mal aysi a every year

In February, it inposed its heaviest-ever inport duty of 75 per cent on
crude palmoil and 85 per cent on refined palmoil to steminports and
protect the local industry. This conpares with 45 per cent on soya bean
oil.

Foreign Mnister Datuk Seri Syed Hamid Al bar, who briefed reporters
after the del egation neeting, described the undertaking as a "positive
answer" .

He added that while they understood that India had to consider its
internal constraints, it had given a firmcomrtment to consider reducing
t he duti es.

Besi des this breakt hrough, Ml aysia and India al so di scussed the bal ance
of trade which is heavily in Mal aysia's favour

India is Malaysia' s largest trading partner in South Asia, and bilatera
trade amounts to alnost RMLO billion a year.

syed Ham d said Mal aysia has offered a RVM6 billion railway project to
I ndi an conmpany lrcon International Ltd, on a counter-trade basis. India
has agreed to accept paynent in pal moil

The details were being worked out for the contract for Ircon to put in
dual tracking and electrifying rail lines fromlpoh to Padang Besar.

"W hope that this project will assist in redressing the inbalance in
the trade between India and Ml aysi a," he said.

The railway project was one of the five menoranda of understandi ng
si gned between India and Mal aysia today to take bil ateral co-operation a
step forward.

The Governnents al so signed two bil ateral agreenents - on visa
exenptions for diplomatic and of ficial passports, and avoi dance of doubl e
taxation (see page 2).

Vaj payee arrived yesterday for a four-day visit, the first by an Indian
Prime Mnister in six years, and | eads a | arge del egati on which includes
75 busi nessnen.

He had originally planned to visit Malaysia in February but the
devastating earthquake in Gujarat forced himto postpone the trip.

Mal aysi a today presented donations for the earthquake victims.

Dr Mahat hir handed over RM220, 000 fromthe Mal aysian Palm G| Pronotion
Counci| and RML, 207, 138 coll ected by the Tani| Nesan. Tam | Nesan had
earlier donated RMVM380, 000.

Syed Hanid said Dr Mahathir has accepted Vajpayee's invitation for a



reciprocal visit to India.

He said Mal aysia and India al so agreed to work together to
coordi nate their positions on various issues for the Wrld Trade
Organi sation neeting in Doha.

"There are positions which Malaysia and India could coordinate to see
that the interests of devel oping countries are protected ... in the areas
of investnment, |abour and environnent,"

They al so di scussed the need to keep pushing for a new financi al
architecture even though the Asian economc crisis is over.

"Indiais positive to it (the idea), they have al ways been supportive in
international foruns,” he said.

On def ence exchanges, Syed Hami d said both countries had kick-started
efforts for joint training and exerci ses.

He said the Indian del egation briefed Malaysia on its nucl ear defence
system Malaysia's position is that there should be a total ban on nucl ear
weapons.

Dr Mahathir told reporters that they had al so di scussed the need to
enhance co-operation in the information technol ogy fi el d.

"They give priority to software (devel opment) while we have plenty of
har dwar e manufacturing. We al so need to have other |T-rel ated busi nesses
whi ch we can do together," he said.

Earlier, Bernama reports, Vajpayee received an official welcone in
Dataran Putra. Upon his arrival, he was received by Dr Mahathir and ot her
dignitaries. The cerenony included a guard-of - honour nounted by 106
officers and men of the First Battalion Royal Malay Regi nent. The Roya
Mal aysi an Navy band was al so in attendance.
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