14 MAY 2001
MAHATHI R- | NDI A
I NDI AN GOVT HAS G VEN UNDERTAKI NG TO REVI EW PALM O L | MPORT DUTY

PUTRAJAYA, 14 May (Bernamm) -- The I ndian government has given an
undertaking to its Mal aysian counterpart that it would reviewits inport
duty of palmoil, Prime Mnister Datuk Seri Dr Mhat hir Mhanmad sai d today.

The Prime Mnister said that the conmtnment for the review was given by
the visiting Indian Prime Mnister, Atal Bihari Vajpayee at the bilatera
tal ks this norning.

"They (the Indian Government) give an undertaking that it will ook
into the problemof inport duty,” Dr Mahathir said to reporters after
nmeeti ng about 500 ex-servicenen at the Prime Mnister's Departnent here

t oday.
The inmport duty of palmoil into India is about 92.4 percent while that
of soybean oil is at 50.8 percent.

The wi de disparity between the two rates has been of concern to
Mal aysi a as the higher duty nakes pal moil nore expensive in India.

This affects its market share conpared with conpeting vegetable oils
especi ally that of soybean oil

Dr Mahathir al so said Mal aysian I nformation, Conmunication and
Technol ogy (1 CT) conpani es should take advantage to establish links with
the nore established Indian I CT conpanies to devel op their expertise in the
field.

The high palmoil duty inposed by India, Ml aysia s biggest pal moi
buyer, has put the country's crude palmoil (CPO at the di sadvantage
against its main conpetitor, the soyabean oil.

Recently, the Ml aysian and I ndonesi an governnment asked India to cut
its inport duty on CPOto 45 percent fromthe current |evel of 85 percent
to be at par with the soyabean oil.

Last year, India inported 3.55 nmillion tonnes of palmoil of which 60
percent cane from Ml aysi a.

The conposition of India's total oils and fats inports |ast year were
67 percent palmoil, 17 percent soyabean and 12 percent sunflower oil, thus
maki ng Mal aysia as the biggest supplier of edible oil to India.

Vaj payee arrived yesterday for a four-day official visit to Ml aysia.
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