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Infrastructure tax on rich

THE rich nations would |ike the world's poor to believe that they harbour
only good intentions and have their interests at heart when they enbarked
on their globalisation drive. Al the devel oping nations have to do is to
open their markets wide and free their economes to unrestricted flows of
capital and trade in goods and services.

In theory, the benefits accruing fromgl obalisation are supposed to be
wi despread to all the players involved with both the devel oped and
devel opi ng countries being better off. But in practice, given the
unbal anced t echnol ogi cal resources and econonic cl out between the two
sides, the devel oped countries will reap nost of the benefits while the

devel oping countries will still be struggling to catch up with the richer
nations in the globalisation process. It thus | ooks |ike the globalised
world is not going to be an entirely level playing field after all - as

many in the First World would |like us to believe.

It is justifiable therefore that some ways should be found outside the
confines of free market forces to redress the unbal anced accrual of
benefits in the new globalised world. In his characteristic novel
approach, Prime M nister Datuk Seri Dr Mahathir Mhanad has conme up with
his proposal of taxing the rich nations to provide funds for the
construction of infrastructure in the poor and devel opi ng countri es.

The poor nations certainly require a lot of help to pull themout of the
state they are in. Because they are poor, they do not have enough noney to
spend on a broad range of infrastructure which will provide the boost for
overal | economnmic and soci al devel opnent. Wthout proper infrastructure
they will not be able to pursue econonm c devel opnent which will enable
themto earn sufficient noney to spend on inproving whatever
infrastructure they may have. It is a vicious circle, really, which they
must be hel ped to get out of.

The proposal is feasible and if rich nations are sincere in hel ping the
devel opi ng nations to i nprove thensel ves, they should support it. The
mechani cs of the proposal can be worked out to get it inplemented. The
Prime M nister has already suggested that the rich countries be taxed on a
sliding scale and that the basis of the assessnent can be worked out and
agreed upon. Al so proposed is an international agency to collect and
adm ni ster the revenue and i nplenment the projects in the poor countries.
In order to be effective, this agency shoul d not be dom nated by any one
country or group of countries, no matter how rich, and should be truly
denocratic with the big and snmall countries having their say in how the
agency's affairs are nanaged.

In accepting a world infrastructure tax, the rich nations are also
hel pi ng thensel ves. This is because with their technol ogy and experti se,
they will be inevitably involved in building the projects in the
devel opi ng countri es.

Havi ng got the infrastructure tax and the rel ated agency goi ng, sone of
t he nati ons whose infrastructure devel opnent is financed by the tax will
grow over the years into sufficiently rich countries which will not
require funding fromthe tax anynore. Not only will they eventually stop
drawi ng funds fromthe tax, they could even be in a position to pay the
infrastructure tax which will boost the anpbunt available to fund the
infrastructure of the countries which are still poor. In taking a |ong
termview, there is nothing to lose and plenty to gain for the rich



nati ons.
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