27/ 12/ 2001
Integral to build RMIG5mmall in Bukit Bintang

Sharifah Arfah

PRI VATELY- owned I ntegral Accord Sdn Bhd will be building a RML5 million
shopping mall in the comrercial district of Bukit Bi ntang, Kual a Lunpur,
ained at catering to West Asian tourists.

"The four-storey mall will be built at an estimted cost of RML5 nmillion
and wi Il | accommodat e between 10 and 25 retail outlets once it is
compl eted, " I ntegral Accord's managi ng di rector Zaaba Chenmat tol d Busi ness
Times in a tel ephone interview.

Zaaba sai d the targeted revenue i s RM450, 000 per nonth or RM6 million
per year, with net profit of at least RML.5 mi|lion after tax deduction
and expenses for upkeep and mai ntenance. "The figure is attainable if the
mal | 's space is fully occupied," he said.

On the current property market outl ook, Zaaba is optinmistic. "I believe
it (the property market) is recovering and everything should be fine by
next year. Furthernore, the economic growh is currently very
encour agi ng," he said.

Zaaba added that there is no reason for |owtake-up rates if the mall
has a uni que selling proposition.

"If we create sonething that's already in the market, definitely it
won't sell as well as sonething unique, and | believe that what we have is
different.

"Once conpl eted, the shopping mall wi |l have about 80,000 sq ft of
built-in area," he said.

According to Zaaba, the mall's construction is still pending approval
fromthe Kual a Lumpur City Hall, and the estimated date of conpletionis
five months after obtaining the devel opment order.

The devel opnment order is expected to be obtained by the end of this year
or February next year. The land is being | eased by Integral fromGCity
Hal | .

According to the Property Market Report, the current rental rate of
retail space in the area ranges from RML.

Currently, Integral has secured two major tenants for the shopping
conpl ex.

BMAVwi | | be one of them occupying 12,000 sq ft of |ettabl e space, of
whi ch 10,000 sq ft will consist the showoomarea. The remai ning 2,000 sq
ft wll be for adm nistrative office.

BMW has signed up for a five-year |lease, with an option to renewit for
anot her five years.

I nternati onal mediterranean restaurant chain Marche has al so voicedits
interest to set up a franchise in the mall.

"W have received some enquiries and feedback fromWst Asian
busi nessnen as well. Arab tourists would want to feel at hone despite
being in other countries,” he said.

For that, Zaaba plans to nake the nall different by introducing other
excl usive upmarket retail outlets sellingjewellery, duty-free goods, as
wel | as introducing al-fresco cafes, West-Asian restaurants and bel | y-
danci ng cl ubs.

"Having a retail mx is inportant because alt hough our nmarket target is
the middl e-eastern (West Asian) tourists, their arrival is seasonal. So,
we will ensure that the mall will have a bal anced retail mx to serve the
| ocal s and other tourists as well," he said.

Therefore, apart fromoutlets catering for Arab tourists and the



upnmar ket bracket, plans are inline to introduce handicraft shops,
bouti ques and an international food court at the topnost floor of the
mal | .

Zaaba sai d anot her reason why the nmall has a chance of success is the
willingness of the Art, Culture and TourismMnistry to cooperate.

"They will work closely with us to market the nmall as a touri st
destination by giving free publicities and newideas," he said.

According to Zaaba, the idea to set up the mall was the brainchild of
Prime Mnister Datuk Seri Dr Mahat hir Mhamad.

"It isto attract nore m ddl e-eastern (West Asian) tourists to visit
Mal aysi a," he sai d.

FromJanuary to July this year, tourist arrivals totalled 8.37 mllion,
of which 136,597 were fromWest Asi a.

Tourist arrivals in the fiscal year 2002 are expected to be 19.2 per
cent or 14.3 million higher than the 12 nmillion projected this year.

The Government, under the 8th Mal aysia Pl an, has all ocated RML. 01
billion to develop tourismin the country.
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