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Investors shifting focus to unit trusts

Nor zuhai ra Ruhani e

W TH t he current stock market condition expected to stay volatile in the
near future, players see individual investors staying on the sidelines or
shifting their focus to unit trust funds.

"Long-terminvestors are |likely to consider putting their noney in unit
trusts where there is less risk,"” an anal yst said.

"It isvery difficult, alnmost inmpossible for individual investors to go
into the stock market right now," an econom st with a | ocal brokerage
sai d.

Prime M nister Datuk Seri Dr Mahat hir Mohamad sai d on Tuesday t hat now
isagoodtinmetoinvest inunit trust funds, inlinewith the recovery of
the stock market of |ate.

"If an investor is to invest now, he would be buying at a | ow price, and
when the stock prices go up, he woul d be selling at a high price, whichis
an advantage to him" BHLB Pacific Trust chi ef executive Paul Low sai d.

"I'f we | ook at the financial clock, we are at the position of falling
interest rates with the possibility of stock prices going upin the long
run, which is an advantage to this industry," he added.

Prices of unit trust funds of | ate have declined, and nost are traded
bel ow RML. 00.

Mar ket players say it is actually better for retail investors to go for
unit trust products as their noney will be pool ed and managed by
professionals, and high liquidity nmakes the i nvestnent easier to diversify
as well as having the flexibility to make qui ck changes to their
portfolios.

"Furthernore, (an investor) does not need to worry about which stocks to
buy, or howlong to keep it, as all these decisions will be the
responsi bility of professionals who knowthe market better,” Low sai d.

"That is sonething not many people can afford to do," the economi st
added.

There is a wide range of unit trust products currently in the market,
fromthe ones managed by Pernodal an Nasi onal Bhd (PNB) such as Amanah
Saham Nasi onal (ASN) to private funds where sone i nvest in specific stocks
listed on the Kual a Lunpur Stock Exchange (KLSE)

The Prinme M nister on Tuesday | aunched ASN 3 I nmbang, a RML billion fund
which is PNB's eighth unit trust schene which will invest in both stocks
and bonds.

Al t hough market sentinents have slightly inproved conpared to the few
weeks follow ng the Septenber 11 attacks on the US, players say the narket
wi Il stay choppy for the tine being as economc conditions are not |ikely
to show much i nprovenent.

"The Governnent's efforts to soften the i npact (of possible recession)
do hel p, but people are still worried" a deal er said.

Yest er day, KLSE' s benchmar k Composite I ndex (KLCl) closed 4.73 points or
0.77 per cent to 621.58.
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