17/ 12/ 2001
It's not a bail-out, says Dr M

Cheah Chor Sooi; Elizabeth John

THE proposal by Ml aysian Airports Hol dings Bhd (MAHB) to sell the Sepang
Formula One Circuit to national oil corporation Petronas is not a bail -
out, Prime Mnister Datuk Seri Dr Mahat hir Mhamad sai d yesterday.

He said it was a known fact that sharehol ders of MAHB, which owns the
racing circuit, were not interested "to have anything other than the core
busi nesses of the airport”.

"The Governnent has not really made any deci sion whether to give it to
Petronas or to other people.

"The Sepang circuit is not the core business (of MAHB). The people
(investors) only want the core business of the airport and nothing el se,
whet her (it is) the exhibition centre, auction centre or the racing
circuit," he told reporters at his Hari Raya open house in Seri Perdana,
Putraj aya.

The Schi phol group of the Netherlands, which operates Ansterdam airport,
isintalks with MAHB to acquire up to 30 per cent of the conpany but it
is believed to be not keen on MAHB' s non-core assets.

MAHB started negotiations with Petronas recently on the possible sal e of
the Sepang circuit.

MAHB said the circuit would offer strategi c advantages and synergies to
Petronas as the latter is very much involved in notorsport activities,

i ncluding being the title sponsor for the Ml aysian round of the Wrld
Formul a One Chanpi onshi p and the co-sponsor of the Sauber-Petronas F1
Team

Petronas al so has teans in rally car chanpi onshi ps and the Wrld
Mot orcycl e Grand Pri x.

Bei ng a maj or sharehol der in Proton Bhd, Petronas would be in a better
position to inprove the circuit utilisation not only for notorsport
activities but also for research and devel opnent in the autonotive and oi
and gas sector, MAHB said.

Dr Mahathir said the Government wanted to to see the Sepang circuit
wel | - managed and be used to the maxi mum

"W will have to know what they (the potential buyers) want to use the
circuit for.

"Qobviously for the F1 race, but the event is only once a year.

"W cannot build a circuit that size without using it fully although we
must adnmit that the advertising value of the F1 is about five or six tines
the cost of building that circuit.”

Sepang International G rcuit Sdn Bhd, a wholly owned subsidiary of MAHB
woul d still be the pronoter and organi ser of the Petronas Ml aysi an G and
Prix.
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