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KEAT SENG | NVESTORS SHOULD TAKE LONGER TERM VI EW OF KLSE

By: Yong Soo Heong

KUALA LUMPUR, Sept 13 (Bernamm) -- Investors, including retail players,
shoul d take a | onger termview of the Kuala Lunmpur Stock Exchange, says
Yeoh Keat Seng, chief executive officer of Conmerce Trust Bhd.

He said many players tended to be rather enotional and adopted a short
term stance, especially when prices fluctuated on the high side.

For instance, he said investors who often took a short term view
usually felt that they should have waited for prices to go even higher
bef ore cashi ng out when the market was going up or for prices to go down
even further when buying if the market was goi ng down.

G eed, he said, often clouded one's investnent decisions.

Yeoh al so shared the views of Prine Mnister Datuk Seri Dr Mahathir
Mohamad that the KLSE was for serious investors with a strategi c outl ook
and sincere intention to nake long term profitable investnents.

The prime mnister recently said Malaysia was striving hard to build a
capital market that would be reflective of the strong form of the
ef ficient-market hypothesis where prices of stocks in the market woul d
fully reflect all available information and that there would not be any
tradi ng based on runours.

Yeoh, who holds firmto the belief that the KLSE woul d be prom sing
over the next three years, felt that the authorities had taken an
appropriate step in closing the KLSE for one day yesterday.

Such a nove had prevented a greater slide on the KLSE as a result of
falls in other bourses following the terrorist attacks in New York and
Washi ngt on.

The KLSE, which slid by as nuch as 46 points this norning, recovered to
cl ose the day at 664.62, down 26.02 points from Tuesday. The KLSE's
Conposite I ndex had opened 29.55 points |ower at 660.99 points today.

Commerce Trust, a joint venture between the Conmerce G oup and the BT
Fi nanci al Group, currently manages seven types of funds.

As at July 31 this year, Commrerce Trust was nmanagi ng nore than RMr85
mllion worth of funds on behalf of over 50,000 corporations and private
i ndi vi dual s. -- BERNAMA
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