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KIA TO SET UP PLANT IN M SI A by Lesl ean Arshad

KUALA LUMPUR, Cct 3 (Bernama) -- Korean car naker Kia Mtors
Corporation and Naza Group are in talks to set up a manufacturing plant in
Mal aysi a to produce Kia nodel vehicles for the Asean market.

"They are | ooking very closely, maybe because of 2005. They are tal king
to us now," Naza G oup managi ng director, Tan Sri SM Nasi nuddi n SM Am n
told a press conference after the | aunching of the |ocally-assenbled Kia
Spectra nodel by the Prime Mnister Datuk Seri Dr Mahat hir Mhamad here
t oday.

Tan Sri Aziz Ismail, the chairman of Naza Kia Sdn Bhd, said Kia was
seriously looking into all kinds of ventures in Ml aysia as they were
i npressed with Malaysia's plus points like political stability and economc
st rengt h.

One possible venture involves the setting up of a Kia manufacturing
plant in Malaysia and the car maker had indicated its serious interest in
the venture, he said.

Aziz said the Naza G oup and Ki a had been hol ding tal ks since | ast year
over the possibility of the manufacturing plant being set up here.

He said Naza Group should have the edge in beconm ng Kia' s partner
shoul d the proposed venture materialise.

"I"'msure we will be the first to receive the offer since we have been
involved with them" Aziz said

"Fromthe way things nove, a lot of attention has been given to us," he
added.

Naza Kia, a nenber of the Naza Group, is the sole distributor of the
Kia range of notor cars in Ml aysia.

Asked how big a stake the Naza G oup was interested to have and the
total production capacity of the plant, Aziz said these nmatters were stil
bei ng di scussed.

He was non-conmittal on whether the plant could be set up before 2005
when the Asean Free Trade Area conditions cone into deferred effect for the
autonoti ve sector.

Aziz said Naza may consider Sel angor as the potential |ocation for the
proposed plant given the interest shown in the project by the Sel angor
state governnent.

Meanwhi | e, Nasi nuddi n said Naza planned to assenble two nore Kia nodel s
| ocal ly, one nodel of multi-purpose vehicles (MPV) and anot her of vans
(goods carriers).

The | ocal assenbly of these nodels is scheduled to begin in April 2002,
intinm for the nodels to be on the roads by Oct. 2002, he said. -- BERNAVA
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