26/ 06/ 2001
KL seeks to play host to Islanic financial services body

Habhaj an Si ngh

MALAYSI A wants Kual a Lunmpur to be the headquarters for the Islamc

Fi nanci al Services Organisation (1 FSO, a gl obal body that will set the
standards and financial practices in |Islan c banking.

The other main conpetitor bidding to host the soon-to-be-formed body is
Bahr ai n.

"This is a good opportunity to enhance Mal aysia's position as a gl obal
Islam c financial market player,"” said Deputy Finance M nister Datuk Dr
Shafi e Mohd Sal | eh.

He noted that the efforts to play host tothe IFSOis inline with the
country's stated aspiration to establish an Islamc international
financial market.

"Mal aysia is the process of establishing the nmarket with the assistance
of Islam c countries' central banks and the I sl am ¢ Devel opment Bank," he
sai d when | aunchi ng Hong Leong Bank's Tijarah Financing, an Islanic
financi ng product.

The | FSO s preparatory comrittee may neet in Kual a Lunpur next week to
del i berate on organi sati onal matters before headi ng t owards Washi ngton in
the US.

The organisation will be simlar to the Bank for International
Settlements (BI'S), a global body fosteringinternational nonetary and
financial cooperation and serving as a bank for central banks.

Anong others, the BIS acts as a forumto pronpte di scussi on and
facilitate decision-naking processes anpbng central banks and within the
i nternational financial comunity; a centre for econoni ¢ and nonetary
research; a prine counterparty for central banks in their financial
transactions; and as an agent or trustee in connection with international
financi al operations.

A Bank Negara Mal aysia official involvedinthe IFSOformation talks
woul d not conment on Mal aysia's chances of securing the bid to be the host
centre for the organisation.

"One obvi ous advantage for Mal aysia is the Governent's support towards
t he devel opment of an Islanic financial market," he said.

He sai d the presence of an international organisation that sets the
standards for Islamc financial matters for the world's central banks w ||
be a boost to Ml aysi a.

In a speech at the opening of the 20th Al Baraka Synposiumfor Islamc
Econom es, Prime M nister Datuk Seri Dr Mahathir Mohanmad said that the
setting up of IFSOw Il hel p establish and mai ntain the soundness of
I sl am ¢ banki ng.

Consi deri ng t he huge anounts of noney held by the Musli mcountries and
t heir being deposited outside the Musli mworld where |slanic bankingis
not avail abl e and where they cannot earn any interest, the loss to the
Miusl i mworld is enornous, he said.

The Prine M nister noted that the ability to set up funds and Islanic
banks can enabl e the Muslimworld to earn fromthe i nvestnments as well as
reduce the burden of the poorer Islanmic countries.

"I believe that Islamc banking is far superior to the present
commer ci al banki ng practices," he added.
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