03 SEP 2001
MAHATHI R- KLSE
KLSE' S SALLEH CONCURS W TH PM ON NEED FOR LONG TERM | NVESTI NG STRATEGY

KUALA LUMPUR, Sept 3 (Bernama) -- The president of the Kuala Lunpur
St ock Exchange (KLSE) Datuk Mhanmed Salleh Majid today agreed with Prinme
M ni ster Datuk Seri Dr Mahathir Mhanmed that investors in KLSE counters
must not base their investnent decisions on runours circulating in the
mar ket .

Sall eh said while the stock market needed a fair anmount of specul ation
excessi ve dependence on runours to trade was not encouraged.

"This is not the first tine that the prine mnister has given this
advice," Salleh said.

Dr Mahathir told participants at the Mal aysian Capital Sunmt here
today that the KLSE was for serious investors with a strategic outl ook and
sincere intention to make profitable | ong-terminvestnents.

"Do not gamble on the stock market sinply because runmours may be
circulating freely," the prinme mnister said.

"For those who have short menories, recent history has proven that nost
of these rumours were blatantly untrue.™

The prime mnister also said Malaysia was striving hard to build a
capital market that would be reflective of the strong form of the
ef ficient-market hypothesis, where prices of stocks in the market would
fully reflect all available informati on and where there woul d not be any
tradi ng based on runours.

As part of the KLSE s efforts to pronote informed investing based nore
on fundanentals and | ess on specul ation and sentinments, Salleh said the
KLSE woul d stage its Annual Investors' Wek here from Wdnesday until
Sunday.

Investors' Week will feature conpany briefings, exhibitions by industry
associ ations and regul ators and tal ks by experts on infornmed investing.

"The need for better understanding of our country's capital market is
evi dent due to the overwhel m ng response we have received fromthe
i naugural Investors' Wek |ast year," Salleh said.

He said many Mal aysi ans were still not aware of the opportunities in
the | ocal capital market.

"And these days, one does not need a fat bank account in order to be a
successful investor in the stock market, given the diverse investnent
products avail abl e,"” he said.

O special significance at this year's Investors' Wek will the KLSE s
endeavour to pronote investnents anong young people of bewteen 12 and 16
years.

"W want to expose themto the fundanmentals of investing,"” he said when
referring to the KLSE' s Young I nvestors Programe to be held on Saturday
and Sunday.

Organi sed by the Research Institute of Investnent Analysts in
col l aboration with Strategi Didik Sdn Bhd, participants will be exposed to
the fundanental s of investnments and stocks. They will al so get an

opportunity to buy and sell "dummy shares" and taught the basics of noney.
Details on investors week are available fromthe KLSE s website at
www. kl se. com ny. -- BERNANVA
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