14/ 09/ 2001
KL, Bangkok cl ose to signing trade pact

Zai di |sham | snai

MALAYSI A and Thail and are close to finalising a pact to use each other's
currencies, instead of the USdollar, for a portion of their bilateral
trade transactions

They are said to have agreed on a |list of items under the pact, which
i ncl udes conputers, cars, farmproduce and petrol eumproducts.

An agreenent on the Ml aysi a-Thai bil ateral paynents arrangenent (BPA)
wi Il be signed once the two countries tie up some | oose ends.

"Negoti ati ons between Bank Negara and the Thai authorities are at an
advanced stage. The agreenent wil|l be signed as soon as the remai ni ng
i ssues are resol ved," the central bank said in a statenent in response to
Busi ness Ti nes' queries yesterday.

It however did not disclose what the outstanding i ssues are.

Thai Prinme M nister Thaksin Shinawatra, who was i n Kual a Lunpur | ast
Sat urday, had requested that negotiations on the use of each other's
currencies in trade be wapped up as soon as possi bl e.

Under a nenorandum of understandi ng (MOU) signed by the two countries in
Kual a Lunpur on July 27, the two central banks were directed to pursue
negotiations with a viewto signing a BPA by the end of August.

The decision to enter into the arrangenent was nade by Prime M nister
Dat uk Seri Dr Mahat hir Mohamad and Thaksi n when they net in March, also in
Kual a Lunpur.

The MU i sted 14 Mal aysi an and 20 Thai products, the trading in which
will be conducted in ringgit or baht by end- Septenber.

Bank Negara said details regarding the trading itens are now bei ng
finalised by the International Trade and I ndustry M nistry.

It i s understood that the Ml aysi an products invol ved are conputers and
parts; video players; notor vehicles and parts; furniture; polyners;
| ubricatingoil and chem cal products; electrical nachinery; tel evision
pi cture tubes; tape recorders; petrol eumand petrol eumproducts; plastic
products; scientific products; raw hi des and | eat her; and gl ass and gl ass
products.

The Thai products include rice and rice products; fresh and frozen
fruits; canned fruits; chilled or frozen poultry cuts; chilled or frozen
fish; sugar; conputer and parts; air conditioners; refrigerators; video
pl ayers; motor vehicles and parts; electrical circuits; furniture and
accessories; television picture tubes; and chem cal products.

The BPA agreenent entails the provision of credit facilities in both
currencies by the two central banks.

Commer ci al banks in each other's countries will be designated to issue
and negotiate letters of credit for trading in the agreed products.

They will settle their inport and export transactions in the respective
currencies, followi ng which the central banks will tally up the amunts
and settle the bal ance between them

Last year, two-way trade between the two countries totalled RV5. 56
billion. Mal aysia sold RML3.49 billionto and bought RML2. 07 billion worth
of goods from Thai |l and.

Mal aysi a has si gned BPA agreenments with 27 countries so far. They are
Al bania, Algeria, Argentina, Bosni a- Her zegovi na, Botswana, Chile, Cuba,
North Korea, Fiji, lran, Iraq, Laos, Mexico, Mdzanmbi que, Myannar,
Paki st an, Peru, the Philippines, Romani a, Seychel | es, Sudan, Tuni si a,

Tur knmeni st an, Uzbeki st an, Venezuel a, Vi et namand Zi nhabwe.
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