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KONSORTI UM MERCGER
KONSORTI UM TO BE LARGEST HAULAGE FI RM AFTER MERGER

PETALI NG JAYA, June 26 (Bernama) -- Konsortium Logistik Bhd expects to
be the | argest haul age operator |ocally when the conpany's proposal to
merge its haul age operations with those of D perdana Hol dings Bhd is
conpl eted by year end.

"We are the second now after Kontena Nasional (the national container
haul age corporation). Qur nationw de market share is expected to double to
al nrost 40 percent after the nerger," said Konsortium Logi stik group
executive vice president Loo Hooi Keat today.

Speaki ng after the conpany's annual general neeting here, he said the
conpany i s conducting a due diligence before submtting a proposal to the
Securities Comm ssion for the nerger exercise.

"Hopefully we will sign the deal in July and conplete the acquisition
sonme time before the end of the year," he said

Di perdana has proposed to dispose its entire haul age business to
Konsortium Logi stik to nove into the manufacturing of stationery if the
deal on its acquisition of statinery producer, Pelikan Holding AGis
successf ul

Konsortium Logi sti k executive chairman, Miirzan Mahathir said the
proposed nmerger with D perdana woul d hel p Konsortium Logistik to raise
efficiency and benefit from econonies of scale to be able to operate in a
t ougher environment.

Wth the two conpanies' large client base, the nerged entity could
wi t hstand a possible slowgrowth or stagnant haul age sector in the short
termand stiffer price conpetition.

"There's a discounting by the new players comng in to acquire
customers,” Mrzan said in reference to the introduction of 55 new pl ayers
in the domestic haul age industry followi ng the governnment's |iberalisation
of the controlled industry.

On anot her note, Loo said Kunpul an Logistik has obtai ned Bank Negara
Mal aysi a's approval to enter into negotiations with Pacificms Bhd to
di spose its general insurance business.

Paci fi cmas, which surrendered its banking license early this year, has
said it had identified two to three potential merger partners for its
subsi diary, The Pacific Insurance Bhd.

Konsortium which core business is the provision of haul age and bul k
liquid distribution services is involved in general insurance business via
96 percent-controll ed Konsortium I nsurans Bhd. -- BERNANVA
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